Information for Medicare Fee-for-Service Health Care Professionals

News Flash — The Centers for Medicare & Medicare Services (CMS) has launched the official website
for the Medicare & Medicaid EHR Incentive Programs. This website provides the most up-to-date,
detailed information about the EHR incentive programs, including the latest EHR educational products.
The Medicare and Medicaid EHR Incentive Programs will provide incentive payments to eligible
professionals and hospitals as they adopt, implement, upgrade, or demonstrate meaningful use of
certified EHR technology. Bookmark this site and visit http://www.cms.gov/EHRIncentivePrograms
often to learn about who is eligible for the programs, how to register, meaningful use, upcoming EHR
training and events, and much more!
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Discarded Drugs and Biologicals Policy at Contractor Discretion

Provider Types Affected

Physicians, providers, and suppliers submitting claims to Medicare contractors
(carriers, Fiscal Intermediaries (FIs), A/B Medicare Administrative Contractors (A/B
MACs) and/or durable medical equipment (DME) MACs) for drugs or biologicals
administered to Medicare beneficiaries.

Provider Action Needed

‘QSTOP —Impact to You

This article is based on Change Request (CR) 7095 which is being issued in
response to inquiries related to CR 6711 pertaining to the use of the JW modifier
(drug or biological amount discarded/not administered to any patient) for discarded
drugs and biologicals.

CR 7095 instructs that each Medicare contractor 1) has the individual discretion to
determine whether the JW modifier is required for any claims with discarded drugs
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review the specific statutes, regulations and other interpretive materials for a full and accurate statement of their contents.
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Background

including the specific details regarding how the discarded drug information should
be documented and applied on the claim; and 2) will notify their respective
providers of such requirements associated with the use of the JW modifier.

S GO - What You Need to Do

Your Medicare contractor will provide you with details concerning the use of the
JW modifier for discarded drugs and biological. Be sure to follow those
requirements.

Previously, the Centers for Medicare & Medicaid Services (CMS) issued Change
Request (CR) 6711 (see the MLN Matters® article related to CR 6711 at
http://www.cms.gov/MLNMattersArticles/downloads/MM6711.pdf on the CMS
website)) which updated the Medicare Claims Processing Manual (Chapter 17,
Section 40) and provided policy on the appropriate use of the JW modifier (drug or
biological amount discarded/not administered to any patient) for discarded drugs
or biologicals. After issuing CR 6711, CMS received several inquiries from various
providers regarding how the JW modifier is to be used for their Medicare Part B
drug claims.

CR 7095 is being issued in response to these inquiries, and it instructs that each
Medicare contractor:

e Has the individual discretion to determine whether the JW modifier is
required for any claims with discarded drugs including the specific details
regarding how the discarded drug information should be documented and
applied on the claim; and

e Wil notify their respective providers of such requirements associated with
the use of the JW modifier.

Additional Information

Disclaimer

The official instruction, CR 7095, issued to your carrier, FI, AIB MAC, or DME
MAC regarding this change may be viewed at
http://www.cms.gov/Transmittals/downloads/R7580TN.pdf on the CMS
website.

If you have any questions, please contact your carrier, FI, AIB MAC, or DME MAC
at their toll-free number, which may be found at
http://www.cms.gov/MLNProducts/downloads/CallCenterTolINumDirectory.zip on
the CMS website.
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