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Update to Place of Service (POS) Code Set: New Code for Temporary Lodging

Key Words 
MM5777, CR5777, R1366CP, Lodging, POS 

Provider Types Affected 
Providers, physicians, and suppliers who submit claims to Medicare Carriers, Part A/B Medicare 
Administrative Contractors (A/B MACs), or Durable Medical Equipment Medicare Administrative 
Contractors (DME MACs) for services rendered to Medicare beneficiaries living in temporary lodging 
settings 

Key Points 
• The effective date of the instruction is April 1, 2008. 
• The implementation date is April 7, 2008. 
• Medicare, as a Health Insurance Portability and Accountability Act of 1996 (HIPAA) covered entity, 

must comply (by regulation) with the statute’s standards and their implementation guides.   
• The professional implementation guide currently adopted for the ASC X12N 837 standard requires that 

each electronic claim transaction include a POS code from the Centers for Medicare & Medicaid 
Services (CMS) POS code set.  

• As a payer under HIPAA, Medicare complies with this requirement by requiring a valid POS code on 
each 837 professional claim it receives.   

• Similarly, when processing professional claims, Medicare must recognize as valid all valid codes from 
the POS code set.   In addition, although not required by HIPAA, Medicare also requires a valid POS 
code on professional claims submitted on paper (the CMS-1500 form). 

• The POS code set provides setting information necessary to pay appropriately both Medicare and 
Medicaid claims.  

• Historically, Medicaid has had a greater need for POS specificity than Medicare. Therefore, many of 
the new codes over the past few years have been developed to meet Medicaid’s needs.   

• While Medicare does not always need this greater specificity to appropriately pay claims, it does 
adjudicates claims with the new codes to ease coordination of benefits and to give Medicaid and other 
payers the setting information they require.   
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• Effective for claims initiated on or after April 1, 2008, CMS is adding to the POS code set a new 
code for temporary lodging (16) and Medicare is preparing its systems to accept and adjudicate 
professional claims with this code when it is in effect.   

• The effective date for nonmedical data code sets under HIPAA (of which the POS code set is one) is 
the code set in effect the date the transaction is initiated. It is not date of service. 

Important Links  
The related MLN Matters article can be found at 
http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM5777.pdf on the CMS website. 
The official instruction (CR5777) regarding this change may be viewed at 
http://www.cms.gov/Transmittals/downloads/R1366CP.pdf on the CMS website. 
If providers have questions regarding this issue, they may contact their carrier, A/B MAC, or DME MAC                  
at their toll-free number, which may be found at 
http://www.cms.hhs.gov/MLNProducts/downloads/CallCenterTollNumDirectory.zip on the CMS 
website. 
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