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Critical Access Hospitals (CAHs) and Psychiatrists 

Key Points 
• The effective date of the instruction is July 1, 2004. 
• The implementation date is July 6, 2004. 
• MLN Matters article MM3336 clarifies MM3108 by adding CAHs as eligible for the mental health HPSA 

bonus payment. 
• The mental health HPSA bonus payment is designed for psychiatric services rendered in an eligible 

CAH. 
• To be eligible, the CAH must receive payment under the Optional Method (Method II) payment rules 

and must be located in a mental health area. 
• Additional information relating to this change is as follows: 

• If a CAH, which has elected the Optional Method (Method II), is located within a mental health 
HPSA, psychiatrists providing (outpatient) professional services in the CAH are eligible for the 
mental health HPSA bonus payments. 

• When billing for this service, the CAH must bill using Revenue Code 961 plus the applicable 
Healthcare Common Procedure Coding System (HCPCS) code. 

• The mental health HPSA bonus will be paid to the CAH on a quarterly basis by their Medicare 
fiscal intermediary (FI). 

• The CAH should note that if their area is designated as both a mental health HPSA and a primary 
medical care HPSA, only one 10% bonus payment will be paid for the service. 
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Important Links 
The related MLN Matters article can be found at 
http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM3336.pdf on the CMS website.  
 
The official instruction (CR3336) regarding this change may be viewed at 
http://www.cms.hhs.gov/Transmittals/downloads/R203CP.pdf  on the CMS website.  
Providers may view MM3108 at http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM3108.pdf 
on the CMS website.  
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