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News Flash — On January 30, 2013, CMS announced the single payment amounts for the
Round 2 and national mail-order competitions of the Medicare Durable Medical Equipment,
Prosthetics, Orthotics, and Supplies (DMEPOS) Competitive Bidding Program. For additional
information, see the Press Release, a related Fact Sheet, and other information on the CMS

website.
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Quarterly Update for the Durable Medical Equipment, Prosthetics, Orthotics and
Supplies (DMEPOS) Competitive Bidding Program (CBP) - July 2013

Note: This article was revised on June 20, 2013, to list 15 new ZIP codes on page 3, instead of the
previous 10 new ZIP codes. All other information remains the same.

Provider Types Affected

This MLN Matters® Article is intended for Durable Medical Equipment, Prosthetics, Orthotics and
Supplies (DMEPQOS) providers and suppliers submitting claims to Medicare Durable Medical
Equipment Medicare Administrative Contractors (DME MACs) or Medicare Regional Home Health
Intermediaries (RHHIs) for DMEPOS provided to Medicare beneficiaries.

What You Need to Know

The Centers for Medicare & Medicaid Services (CMS) issued Change Request (CR) 8232 to provide
the DMEPOS July 2013 quarterly update. Change Request (CR) 8232 provides specific instructions
for implementing updates to the DMEPOS Competitive Bidding Program (CBP) Healthcare Common
Procedure Coding System (HCPCS), ZIP code, and Single Payment Amount files.

Disclaimer
This article was prepared as a service to the public and is not intended to grant rights or impose obligations. This article may contain references or links to
statutes, regulations, or other policy materials. The information provided is only intended to be a general summary. Itis not intended to take the place of

either the written law or regulations. We encourage readers to review the specific statutes, regulations and other interpretive materials for a full and
accurate statement of their contents. CPT only copyright 2012 American Medical Association.
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Background

Section 302 of the Medicare Modernization Act of 2003 (MMA) established requirements for a new
competitive bidding program for certain DMEPOS. Under the program, DMEPOS suppliers compete to
become Medicare contract suppliers by submitting bids to furnish certain items in competitive bidding
areas, and CMS determines payment amounts resulting from the competition to replace the Medicare
DMEPOS fee schedule amounts for the bid items in these areas. All contract suppliers must comply with
Medicare enrollment rules, be licensed and accredited, and meet financial standards.

Under the MMA, the DMEPOS Competitive Bidding Program was to be phased in so that competition
under the program would first occur in 10 areas in 2007. As required by law, CMS conducted the Round
One competition in 10 areas and for 10 DMEPOS product categories, and successfully implemented the
program on July 1, 2008, for two weeks before the contracts were terminated by subsequent law.

The Medicare Improvements for Patients and Providers Act of 2008 (MIPPA) temporarily delayed the
program in 2008, terminated the Round One contracts that were in effect, and made other limited
changes. As required by MIPPA, CMS conducted the supplier competition again in 2009, referring to it
as the Round One Rebid.

The Round One Rebid Competitive Bidding Program was implemented on January 1, 2011, in
Competitive Bidding Areas (CBA) defined by ZIP codes within nine of the largest Metropolitan Statistical
Areas (MSAs). The CBAs in the Round One Rebid include: Charlotte-Gastonia-Concord, NC-SC;
Cincinnati-Middletown, OH-KY-IN; Cleveland-Elyria-Mentor, OH; Dallas-Fort Worth-Arlington, TX;
Kansas City, MO-KS; Miami-Fort Lauderdale-Pompano Beach, FL; Orlando- Kissimmee, FL; Pittsburgh,
PA; and Riverside-San Bernardino-Ontario, CA.

The Round One Rebid competitive bidding product categories are: Oxygen Supplies and Equipment;
Standard Power Wheelchairs, Scooters, and Related Accessories; Group 2 Complex Rehabilitative
Power Wheelchairs and Related Accessories; Mail-Order Diabetic Supplies; Enteral Nutrients,
Equipment and Supplies; Continuous Positive Airway Pressure (CPAP) Devices, Respiratory Assist
Devices, and Related Supplies and Accessories; Hospital Beds and Related Accessories; Walkers and
Related Accessories; and, in the Miami-Fort Lauderdale-Pompano Beach CBA only, Support Surfaces
(Group 2 Mattresses and Overlays). A list of the HCPCS codes that are included in each of the Round
One Rebid product categories can be accessed by visiting the Competitive Bidding Implementation
Contractor's (CBIC) website at http://www.dmecompetitivebid.com/palmetto/cbic.nsf_on the
Internet.

MIPPA required the competition for Round Two to occur in 2011 in 70 additional Metropolitan Statistical
Areas (MSAs) and authorizes competition for national mail order items and services after 2010. The
Affordable Care Act expands the number of Round Two MSAs from 70 to 91 areas and mandates that
all areas of the country are subject either to DMEPOS competitive bidding or payment rate adjustments
using competitively bid rates by 2016. You can find additional information on the DMEPOS Competitive
Bidding Program at http://www.cms.gov/Medicare/Medicare-Fee-for-Service-
Payment/DMEPOSCompetitiveBid/index.html on the CMS website.
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More information on Round Two is also available at
http://www.dmecompetitivebid.com/palmetto/cbic.nsf_on the Internet. The information at this site
includes Round Two and National Mail Order information, the latest product categories in the CBP,
single payment amounts, and the ZIP codes of areas impacted by the CBP.

Updates to the ZIP Code Files:

Fifteen new ZIP codes have been added to the ZIP code file to conform with United
States Postal Service ZIP code changes within CBAs:

ZIP CBA

22350 20530 - Washington-Arlington-Alexandria, DC-VA-MD-WV
31144 20075 - Atlanta-Sandy Springs-Marietta, GA

35270 20110 - Birmingham-Hoover, AL

40166 20290 - Louisville/Jefferson County, KY-IN

46197 20250 - Indianapolis-Carmel, IN

46213 20250 - Indianapolis-Carmel, IN

56935 20530 - Washington-Arlington-Alexandria, DC-VA-MD-WV
56967 20530 - Washington-Arlington-Alexandria, DC-VA-MD-WV
56999 20530 - Washington-Arlington-Alexandria, DC-VA-MD-WV
64162 28140 - Kansas City, MO-KS

72255 20280 - Little Rock-North Little Rock-Conway, AR

80038 20185 - Denver-Aurora-Broomfield, CO

84129 20430 - Salt Lake City, UT

85633 20510 - Tucson, AZ

87070 20060 - Albuquerque, NM

Additional Information

The official instruction, CR 8232, issued to your RHHI or DME/MAC regarding this change may be
viewed at http://www.cms.gov/Reqgulations-and-
Guidance/Guidance/Transmittals/Downloads/R2682CP.pdf on the CMS website.

If you have any questions, please contact your RHHI, or DME/MAC at their toll-free number, which
may be found at http://www.cms.gov/Research-Statistics-Data-and-Systems/Monitoring-
Programs/provider-compliance-interactive-map/index.html on the CMS website.

MLN Matters® Article SE1244 is designed as a quick reference tool that provides referral agents with
a list of important web links and phone numbers to find information on the Medicare DMEPOS
Competitive Bidding Program at http://www.cms.gov/Outreach-and-Education/Medicare-
Learning-Network-MLN/MLNMattersArticles/Downloads/SE1244.pdf on the CMS website.

You may review the fact sheet designed to outline the requirements related to providing mail order
diabetic supplies to beneficiaries who reside in a CBA as well as information detailing options for
purchasing diabetic supplies on a non-mail order basis at http://www.cms.gov/Outreach-and-
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Education/Medicare-Learning-Network

MLN/MLNProducts/Downloads/DME Mail Order Factsheet ICN900924.pdf on the CMS
website.
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