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MMA - Section 511 of the Medicare Prescription Drug, Improvement, and 
Modernization Act of 2003 Special Adjustment for Skilled Nursing Facility 
Prospective Payment System Rates for Acquired Immune Deficiency 
Syndrome 

Note: This article was updated on May 9, 2013, to reflect current Web addresses. All other information 
remains unchanged. 

Provider Types Affected 

Skilled nursing facilities (SNFs) 

Provider Action Needed 

STOP – Impact to You 
Section 511 of the Medicare Prescription Drug Improvement and Modernization 
Act of 2003 (MMA) increases by 128% the per diem Resource Utilization Group 
(RUG) payment for an SNF resident with Acquired Immune Deficiency Syndrome 
(AIDS).  This increase will apply to services furnished on or after October 1, 2004.  
Claims with diagnosis code 042 will receive the additional payment. 

CAUTION – What You Need to Know 
No payment will be made under section 101(a) of the Medicare Balanced Budget 
Refinement Act of 1999 (BBRA) or under section 314(a) of the Benefits 
Improvement & Protection Act of 2000 (BIPA) for SNF AIDS residents. 

GO – What You Need to Do 
Please note the effective date and correct diagnosis code provided above to 
ensure accurate processing of claims pertaining to SNF residents with AIDS. 

Disclaimer 
This article was prepared as a service to the public and is not intended to grant rights or impose obligations. This article may contain references or links to statutes, regulations, or other 
policy materials. The information provided is only intended to be a general summary. It is not intended to take the place of either the written law or regulations. We encourage readers to 
review the specific statutes, regulations and other interpretive materials for a full and accurate statement of their contents. 
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Background 

Section 101(a) of the BBRA (1999) and Section 314(a) of the BIPA (2000) provide 
additional payments to SNFs for certain RUG groups. In recognition of the 
additional costs associated with SNF AIDS residents, Section 511 of the MMA 
amends paragraph (12) of section 1888(e) (42 U.S.C. 1395yy(e)) to provide a 
special payment adjustment for care of such residents. 
This increase will apply to services furnished on or after October 1, 2004.  As of 
the effective date, claims with diagnosis code 042 will receive the additional 
payment for SNF residents with AIDS and no payment will be made under section 
101(a) of the BBRA or under section 314(a) of the BIPA for SNF AIDS residents. 

Additional Information 

The toll free number for your intermediary may be found online at 
http://www.cms.gov/Research-Statistics-Data-and-Systems/Monitoring-
Programs/provider-compliance-interactive-map/index.html on the CMS website. 
The official instruction issued to the intermediary regarding this change can be 
found online, referenced via CR NUM 3291, at http://www.cms.gov/Regulations-
and-Guidance/Guidance/Transmittals/downloads/R160CP.pdf on the CMS 
website. 
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