
 
 

Thursday, July 7, 2016 
 
Physician Fee Schedule: Proposed CY 2017 Changes 
Medicare also expands the Diabetes Prevention Program 
 
On July 7, CMS proposed changes to the Physician Fee Schedule to transform how Medicare pays 
for primary care through a new focus on care management and behavioral health designed to 
recognize the importance of the primary care work physicians perform. The rule also proposes 
policies to expand the Diabetes Prevention Program within Medicare starting January 1, 2018.  
 
The annual Physician Fee Schedule updates payment policies, payment rates, and quality provisions 
for services provided in calendar year 2017. These services include, but are not limited to visits, 
surgical procedures, diagnostic tests, therapy services, and specified preventive services. In addition 
to physicians, the fee schedule pays a variety of practitioners and entities, including nurse 
practitioners, physician assistants, physical therapists, as well as radiation therapy centers and 
independent diagnostic testing facilities. Additional policies proposed in the 2017 payment rule 
include: 

• Primary care and care coordination 
• Mental and behavioral health 
• Cognitive impairment care assessment and planning 
• Care for patients with mobility-related impairments  

 
For More Information: 

• Proposed Rule (CMS-1654-P): Comments due no later than 5 pm on September 6, 2016 
• Fact Sheet 
• Blog 
• Diabetes Prevention Program 

 
See the full text of this excerpted CMS press release (issued July 7). 
 
 
Hospital and ASC: Proposed OPPS Changes for CY 2017 
 
On July 6, CMS proposed updated payment rates and policy changes in the Hospital Outpatient 
Prospective Payment System (OPPS) and Ambulatory Surgical Center (ASC) Payment System. 
Several of the proposed policy changes would improve the quality of care Medicare patients receive 
by better supporting their physicians and other health care providers. These proposals are based on 
feedback from stakeholders, including beneficiary and patient advocates, as well as health care 
providers, including hospitals, ambulatory surgical centers and the physician community. 
 
Proposed changes include: 

• Addressing physicians’ concerns regarding pain management  
• Focusing payments on patients rather than setting 

https://www.federalregister.gov/articles/2016/07/15/2016-16097/medicare-program-payment-policies-under-the-physician-fee-schedule-medicare-advantage-pricing-data
https://www.cms.gov/Newsroom/MediaReleaseDatabase/Fact-sheets/2016-Fact-sheets-items/2016-07-07-2.html
https://www.cms.gov/Newsroom/MediaReleaseDatabase/Fact-sheets/2016-Fact-sheets-items/2016-07-07-2.html
https://blog.cms.gov/2016/07/07/focusing-on-primary-care-for-better-health/
https://www.cms.gov/Newsroom/MediaReleaseDatabase/Fact-sheets/2016-Fact-sheets-items/2016-07-07.html
https://www.cms.gov/Newsroom/MediaReleaseDatabase/Press-releases/2016-Press-releases-items/2016-07-07.html


• Improving patient care through technology 
• Emphasizing health outcomes that matter to the patient 

 
CMS estimates that the updates in the proposed rule would increase OPPS payments by 1.6 percent 
and ASC payments by 1.2 percent in 2017.  
 
For More Information: 

• Proposed Rule (CMS-1656-P): Comments due no later than 5 pm on September 6, 2016 
• Fact Sheet 

 
See the full text of this excerpted CMS press release (issued July 6). 
 
 

Like the eNews? Have suggestions? Please let us know! 
 

Subscribe to the eNews. Previous issues are available in the archive. 
 

Follow the MLN on Twitter #CMSMLN, and visit us on YouTube. 
 

This newsletter is current as of the issue date. View the complete disclaimer.  
The Medicare Learning Network®, MLN Connects®, and MLN Matters® are registered trademarks of the U.S. 

Department of Health and Human Services (HHS). 
 

https://www.federalregister.gov/articles/2016/07/14/2016-16098/medicare-program-hospital-outpatient-prospective-payment-and-ambulatory-surgical-center-payment
https://www.cms.gov/Newsroom/MediaReleaseDatabase/Fact-sheets/2016-Fact-sheets-items/2016-07-06.html
https://www.cms.gov/Newsroom/MediaReleaseDatabase/Press-releases/2016-Press-releases-items/2016-07-06.html
https://www.surveymonkey.com/r/enews2016
https://public.govdelivery.com/accounts/USCMS/subscriber/new?pop=t&topic_id=USCMS_7819
http://www.cms.gov/Outreach-and-Education/Outreach/FFSProvPartProg/Provider-Partnership-Email-Archive.html
https://twitter.com/CMSGov
http://www.youtube.com/playlist?list=PLaV7m2-zFKpihHxb4AiWNjbsIUUKCGljK
https://www.cms.gov/Outreach-and-Education/Medicare-Learning-Network-MLN/MLNProducts/Downloads/Disclaimer-MLN-Product.pdf
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