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CLARIFIED/UPDATED MATERIAL--EFFECTIVE DATE:  Not applicable 
 
 
Transmittal 406, issued in August 1998, removed Chapter 11 from the manual because the policy 
was removed from the regulations at 42 CFR §405.428 in 1983.  This transmittal reinstates only 
the Chapter 11 Table of Contents, marked to indicate that the chapter has been removed and 
reserved.   
 
Transmittal 445, issued in June 2011, removed Chapter 12 from the manual because the 
allowance for a return on a proprietary provider’s equity capital invested and used in the 
provision of patient care was discontinued.  The allowance was discontinued for different 
provider types at different times, finally being discontinued for skilled nursing facility services 
furnished on or after October 1, 1993.  This transmittal reinstates only the Chapter 12 Table of 
Contents, marked to indicate that the chapter has been removed and reserved.   
 
Transmittal 386, issued in November 1995, removed Chapter 13 from the manual consistent with 
§103 of the Tax Equity and Fiscal Responsibility Act of 1982 (Public Law 97-248) which 
eliminated the routine nursing salary cost differential for hospitals and skilled nursing facilities 
effective for cost reporting periods ending after September 30, 1982.  This transmittal reinstates 
only the Chapter 13 Table of Contents, marked to indicate that the chapter has been removed and 
reserved.   
 
 
 
 
 
 
 
 
 
 
DISCLAIMER: The revision date and transmittal number apply to the red italicized 
material only.  All other material was previously published and remains unchanged.   
 
 
CMS-Pub. 15-1 
 

 
 



CHAPTER 11 
 
 ALLOWANCE IN LIEU OF SPECIFIC RECOGNITION OF OTHER COSTS 
 
 
This chapter has been removed and reserved. 
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CHAPTER 12 
 
 RETURN ON EQUITY CAPITAL 

OF PROPRIETARY PROVIDERS 
 
 
This chapter has been removed and reserved. 
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CHAPTER 13 
 
 INPATIENT ROUTINE NURSING SALARY COST DIFFERENTIAL 
 
 
This chapter has been removed and reserved. 
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