Instructions for the State Fee Schedule Drop spreadsheet

Background

In order to implement section 503 of the Consolidated Appropriations Act, 2016 and section
5002 of the 21st Century Cures Act of 2016, where Congress added section 1903(i)(27) to the
Social Security Act (the Act), which prohibits federal Medicaid reimbursement to states for
certain durable medical equipment (DME) expenditures that are, in the aggregate, in excess of
what Medicare would have paid for such items, we formulated a State Medicaid Directors’ Letter
(SMDL) in order to comply with the statute. The statute takes effect January 1, 2018, for
reporting by the states. In order for states to comply with the statute, we will need them to
demonstrate that the states are not spending in excess of what Medicare would have paid for the
relevant DME items.

We propose the minimal amount of information be collected from states to comply with this
statute. We will ask the states to demonstrate compliance by filling in their DME fee schedules
onto the State Fee Schedule Drop spreadsheet with the relevant information, including only
HCPCS code series A, K, & E, that are relevant to this information collection of durable medical
equipment. The fee schedule information should also include all relevant modifiers for the codes,
descriptors for these codes, Medicaid fee schedule rates, and the claims volume for each unique
combination of the codes for the federal fiscal year all submitted annually. We understand that
most states use Medicare’s coding system, but some states develop their own coding system, and
this needs to be explained. We would also need the definitions of the state modifiers, if not using
the Medicare coding modifiers.

Instructions for the State Fee Schedule Drop spreadsheet

In column B row 4 please enter the name of the state who is reporting, or use the two letter postal
abbreviation for the state.

In column A, starting with row 7, copy the relevant HCPCS codes (A, K, & E only) from your
state Medicaid fee schedule for DME. If there are HCPCS descriptors (column B), any
modifiers (columns C and D), the Medicaid Payment rate (column E), and the claim volume- the
number of claims made for the relevant HCPCS code during the relevant year (column F) for the
relevant codes, then please include these next to the HCPCS codes. It is much less time
consuming and efficient to copy and paste these columns all together with the relevant data at
one time, if possible. If this is not possible be sure that the descriptors, modifiers, payment rates,
and claims volume all align with the correct HCPCS codes when you copy and paste these into
the appropriate columns.

For the modifiers, please indicate the modifier code (if any) for each HCPCS code- up to 2 are
allowed. Below are some of the standard Medicare modifier codes for DME, with a link to the
full list. If the state uses Medicare modifiers, simply enter them into the correct column(s)
(either column C or D). If there are modifiers that the state uses that are not a part of the
Medicare modifiers, or the state uses other abbreviations for these modifiers, we ask the state to
please provide the abbreviation along with definitions of these modifiers and how they affect the
pricing of the relevant DME item(s). This can be provided as an additional document or an



added spreadsheet tab to the State Fee Schedule Drop spreadsheet. CMS does not anticipate that
all states use or have need for all of the same modifiers as Medicare, but rather that states
account for the modifiers that are used in their claiming systems account for them for purposes of
this tool.

Examples of Standard Medicare Modifiers
For a complete list of Medicare DME modifiers, please refer to this website:
https://med.noridianmedicare.com/web/jddme/topics/modifiers

Medicare

Modifier | Medicare Modifier Definition

BA Item furnished in conjunction with parenteral enteral nutrition (PEN) services

NU New durable medical equipment purchase

RR Rental (Use this ‘RR' modifier when DME is to be rented)

UE Used durable medical equipment purchase

RB Replacement of a Part of a DME, Orthotic or Prosthetic Item Furnished as Part of
a Repair

RA Replacement of a DME, Orthotic or Prosthetic Item

AU Item furnished in conjunction with a urological, ostomy or tracheostomy supply

KC Replacement of special power wheelchair interface

KU DMEPOS Item Subject to DMEPOS Competitive Bidding Program Number 3

Optional: In column G, states have the option of including the name of the regional area of the
state where the claims for DME occurred. This is intended to address the need for some states to
accommodate Medicare’s competitive bidding areas (CBAS) of the state. For states that opt not
to use this column, CMS will use the lowest available Medicare rate for the item of DME as a
comparison to Medicaid. States should use the following values for their “Medicare Area
Identifer”:

Non-Rural (NR), Rural (R), or one of the following CBAs:


https://med.noridianmedicare.com/web/jddme/topics/modifiers
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CA

Sacramento--Roseville--
Arden-Arcade, CA

San Diego-Carlsbad, CA

San Francisco-Oakland-
Hayward, CA
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Poughkeepsie-
Newburgh-Middletown,

Rochester, NY

Suffolk County, NY

Syracuse, NY

NY
Akron, OH Cincinnati, OH Cleveland-Elyria, OH Columbus, OH
Youngstown-Warren- .
Dayton, OH Toledo, OH Boardman, OH Oklahoma City, OK
Portland-Hillsboro- Allentown-Bethlehem-
Tulsa, OK Beaverton, OR Easton, PA Mercer County, PA
. . . Scranton--Wilkes-Barre-- .
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