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National Health Expenditures, By Source of Funds and Type of Expenditure: Calendar Year 2014

Type of Expenditure Total Out of Pocket
Health 

Insurance
Private Health 

Insurance Medicare Medicaid

Other Health 
Insurance 
Programs1

Other Third 
Party Payers2

Public Health 
Activity Investment

National Health Expenditures ($ in billions) $3,029.3 $325.1 $2,086.3 $944.9 $590.4 $445.4 $105.6 $235.2 $77.9 $164.6
Health Consumption Expenditures ($ in billions) 2,878.4 325.1 2,086.3 944.9 590.4 445.4 105.6 235.2 77.9 --

Personal Health Care 2,562.8 325.1 1,891.0 829.3 555.1 406.4 100.2 219.5 -- --
Hospital Care 81.0 33.9 808.6 350.0 246.2 155.7 56.6 95.4 -- --
Professional Services 792.8 118.8 573.8 29.3 150.8 66.2 27.5 65.8 -- --

Physician and Clinical Services 597.1 53.3 457.8 249.2 132.1 52.0 24.6 58.4 -- --
Other Professional Services 82.8 19.8 52.0 28.2 18.2 5.4 0.3 7.0 -- --
Dental Services 112.8 45.7 64.0 52.0 0.5 8.8 2.7 0.5 -- --

Other Health, Residential, and Personal Care3 151.5 6.0 96.7 10.1 5.1 79.6 1.9 41.5 -- --

Home Health Care4 83.6 7.4 69.9 7.1 33.7 28.7 0.4 2.6 -- --

Nursing Care Facilities and Continuing Care Retirement Communities4,5 152.6 39.4 99.0 11.7 34.7 48.1 4.5 10.8 -- --
Retail Outlet Sales of Medical Products 401.4 119.6 243.0 121.1 84.6 28.2 9.2 3.3 -- --

Prescription Drugs 297.9 43.6 219.1 113.5 74.1 22.4 9.1 2.4 -- --
Durable Medical Equipment 46.6 23.0 21.2 7.5 7.8 5.7 0.1 0.9 -- --
Other Non-Durable Medical Products 56.9 52.9 2.7 -- 2.7 -- -- 0.0 -- --

Government Administration6 41.2 -- 32.9 -- 8.5 20.0 4.4 4.3 -- --

Net Cost of Health Insurance7 195.3 -- 162.4 115.6 26.7 19.0 1.0 11.4 -- --
Government Public Health Activities 79.0 -- -- -- -- -- -- -- 77.9 --

Investment ($ in billions) 150.9 -- -- -- -- -- -- -- -- 153.0
Research8 45.9 -- -- -- -- -- -- -- -- 46.7
Structures and Equipment 105.0 -- -- -- -- -- -- -- -- 106.4

1 Includes Children's Health Insurance Program (Titles XIX and XXI), Department of Defense, and Department of Veterans Affairs.
2 Includes worksite health care, other private revenues, Indian Health Service, workers' compensation, general assistance, maternal and child health, vocational rehabilitation, other federal programs, Substance 
Abuse and Mental Health Services Administration, other state and local programs, and school health.
3 Includes expenditures for residential care facilities (NAICS 623210 and 623220), ambulance providers (NAICS 621910), medical care delivered in non-traditional settings (such as community centers, senior 
citizens centers, schools, and military field stations), and expenditures for Home and Community Waiver programs under Medicaid.
4 Includes freestanding facilities only.  Additional services of this type provided in hospital-based facilities are counted as hospital care.
5 Includes care provided in nursing care facilities (NAICS 6231), continuing care retirement communities (623311), state and local government nursing facilities, and nursing facilities operated by the Department 
of Veterans' Affairs (DVA).
6 Includes all administrative costs (federal and state and local employees' salaries, contracted employees including fiscal intermediaries, rent  and building costs, computer systems and programs, other materials 
and supplies, and other miscellaneous expenses) associated with insuring individuals enrolled in the following health insurance programs:  Medicare, Medicaid, Children's Health Insurance Program, Department 
of Defense, Department of Veterans' Affairs, Indian Health Service, workers' compensation, maternal and child health, vocational rehabilitation, Substance Abuse and Mental Health Services Administration, and other
federal programs.
7 Net cost of health insurance is calculated as the difference between CY incurred premiums earned and benefits paid for private health insurance.  This includes administrative costs, and in some cases, additions to 
reserves, rate credits and dividends, premium taxes, and plan profits or losses. Also included in this category is the difference between premiums earned and benefits paid for the private health insurance companies
that insure the enrollees of the following programs:  Medicare, Medicaid, Children's Health Insurance Program, and workers' compensation (health portion only).
8 Research and development expenditures of drug companies and other manufacturers and providers of medical equipment and supplies are excluded from "research expenditures" but are included in the expenditure  
class in which the product falls.

NOTES:  Numbers may not add to totals because of rounding. The figure 0.0 denotes amounts less than $50 million.  Dashes (--) indicate "not applicable".  Dollar amounts shown are in current dollars.  
Additional and more detailed tables on NHE are available here:  http://www.cms.gov/NationalHealthExpendData/downloads/tables.pdf

SOURCE:  Centers for Medicare & Medicaid Services, Office of the Actuary, National Health Statistics Group.
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