Table 1.1
Personal Health Care (PHC) Expenditures, by Source of Funds: Selected Calendar Years 1960-2012

Third Parties
Direct Patient Total
Total PHC * Payments Third Parties Total
Percent of Percent Percent Health Percent
Year Amount Current GDP Amount of PHC Amount of PHC Insurance? of PHC
Billions of Dollars
1960 $23.4 4.3 $13.1 55.9 $10.3 44.1 $6.6 28.3
1970 63.1 5.9 25.0 39.6 38.1 60.4 29.6 46.9
1980 217.2 7.6 58.4 26.9 158.8 73.1 131.9 60.7
1985 376.9 8.7 96.0 25.5 281.0 74.5 235.6 62.5
1990 616.8 10.3 138.6 22.5 478.2 77.5 403.2 65.4
1991 677.7 11.0 141.7 20.9 536.0 79.1 455.5 67.2
1992 733.6 11.2 144.2 19.7 589.4 80.3 504.1 68.7
1993 781.2 11.4 145.3 18.6 635.9 81.4 546.3 69.9
1994 823.1 11.3 143.5 17.4 679.7 82.6 587.3 71.4
1995 872.9 11.4 146.4 16.8 726.5 83.2 630.7 72.3
1996 921.8 11.4 152.2 16.5 769.7 83.5 670.0 72.7
1997 974.6 11.3 163.8 16.8 810.8 83.2 705.4 72.4
1998 1,029.2 11.3 179.4 17.4 849.8 82.6 736.7 71.6
1999 1,089.7 11.3 190.4 17.5 899.3 82.5 782.1 71.8
2000 1,165.4 11.3 201.7 17.3 963.7 82.7 844.9 72.5
2001 1,265.3 11.9 209.0 16.5 1,056.3 83.5 932.3 73.7
2002 1,371.9 12.5 221.9 16.2 1,150.0 83.8 1,020.1 74.4
2003 1,482.1 12.9 238.2 16.1 1,243.9 83.9 1,103.5 74.5
2004 1,592.3 13.0 251.7 15.8 1,340.6 84.2 1,194.9 75.0
2005 1,701.0 13.0 267.3 15.7 1,433.7 84.3 1,281.3 75.3
2006 1,809.2 13.1 277.3 15.3 1,531.9 84.7 1,371.0 75.8
2007 1,921.0 13.3 293.6 15.3 1,627.3 84.7 1,454.6 75.7
2008 2,017.1 13.7 300.7 14.9 1,716.4 85.1 1,545.4 76.6
2009 2,117.4 14.7 300.7 14.2 1,816.8 85.8 1,639.8 77.4
2010 2,192.9 14.7 305.6 13.9 1,887.4 86.1 1,699.9 775
2011 2,271.2 14.6 316.1 13.9 1,955.1 86.1 1,762.3 77.6
2012 2,360.4 14.5 328.2 13.9 2,032.3 86.1 1,829.9 775
Average Annual Rate of Change

1960-2012 9.3 - 6.4 - 10.7 - 11.4 -
1970-2012 9.0 - 6.3 - 9.9 - 10.3 -
1980-2012 7.7 - 55 - 8.3 - 8.6 -
1990-2012 6.3 - 4.0 - 6.8 - 7.1 -
1970-1980 13.2 - 8.8 - 15.4 - 16.1 -
1980-1990 11.0 9.0 11.7 11.8
1990-2000 6.6 3.8 7.3 7.7
2000-2001 8.6 3.6 9.6 10.3
2001-2002 8.4 6.2 8.9 9.4
2002-2003 8.0 7.4 8.2 8.2
2003-2004 7.4 5.6 7.8 8.3
2004-2005 6.8 6.2 6.9 7.2
2005-2006 6.4 3.8 6.8 7.0
2006-2007 6.2 5.9 6.2 6.1
2007-2008 5.0 2.4 5.5 6.2
2008-2009 5.0 - (0.0) - 5.8 - 6.1 -
2009-2010 3.6 - 1.6 - 3.9 - 3.7 -
2010-2011 3.6 - 3.5 - 3.6 - 3.7 -
2011-2012 3.9 --- 3.8 --- 3.9 --- 3.8 ---

'Represents total expenditures aggregated on an incurred basis. Due to differences in definition and methodology, total Medicare services may differ from corresponding
Medicare program payments shown elsewhere in this publication. PHC excludes health expenditures for government administration and net cost of health insurance,
government public health activities, research, and structures and equipment.

ZIncludes Private Health Insurance, Medicare, Medicaid, Children's Health Insurance Program (Titles XIX and XXI), Department of Defense, and Department of
Veteran's Affairs.

3 Includes Children's Health Insurance Program (Titles XIX and XXI), Department of Defense, and Department of Veterans' Affairs.

“*Includes worksite health care, other private revenues, Indian Health Service, workers' compensation, general assistance, maternal and child health,

vocational rehabilitation, other federal programs, Substance Abuse and Mental Health Services Administration, other state and local programs, and school health.

NOTES: GDP is gross domestic product. Numbers may not add to totals due to rounding. Dollar amounts shown are in current dollars.
National Health Expenditures data files and category definitions can be found at
http://www.cms.hhs.gov/NationalHealthExpendData/02 NationalHealthAccountsHistorical.asp#TopOfPage

SOURCES: Centers for Medicare & Medicaid Services, Office of the Actuary, National Health Statistics Group and U.S. Department of Commerce,
Bureau of Economic Analysis.
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Table 1.1--continued
Personal Health Care (PHC) Expenditures, by Source of Funds: Selected Calendar Years 1960-2012

Third Parties

Health Insurance 2 Other Third Party Payers *
Private Other Health
Health Percent Percent Percent Insurance Percent Percent
Insurance of PHC Medicare of PHC Medicaid of PHC Programs®  of PHC Amount of PHC
Billions of Dollars
$4.9 211 - - $1.7 7.2 $3.7 15.8
14.0 222 7.3 11.5 5.0 8.0 3.3 5.2 8.5 135
61.4 28.3 36.3 16.7 24.7 11.4 9.6 4.4 26.9 12.4
112.0 29.7 69.8 18.5 38.8 10.3 151 4.0 45.3 12.0
205.1 33.2 107.3 17.4 69.7 11.3 21.2 3.4 74.9 12.1
226.1 334 117.3 17.3 88.9 13.1 23.2 3.4 80.5 11.9
244.3 333 132.4 18.0 103.4 14.1 24.0 3.3 85.3 11.6
258.2 331 146.2 18.7 116.5 14.9 25.4 3.3 89.6 11.5
270.9 32.9 163.4 19.9 126.9 154 26.2 3.2 92.4 11.2
288.0 33.0 179.9 20.6 136.2 15.6 26.6 3.0 95.8 11.0
304.7 331 193.6 21.0 144.5 15.7 27.2 3.0 99.6 10.8
322.6 331 204.2 21.0 151.4 155 27.2 2.8 105.4 10.8
347.3 33.7 202.6 19.7 158.3 154 28.6 2.8 113.1 11.0
3735 34.3 206.0 18.9 171.3 15.7 31.3 2.9 117.2 10.8
406.7 34.9 216.3 18.6 186.9 16.0 34.9 3.0 118.7 10.2
4453 35.2 239.1 18.9 208.4 16.5 39.5 3.1 124.0 9.8
488.1 35.6 256.6 18.7 230.1 16.8 45.4 3.3 129.9 9.5
527.2 35.6 274.0 18.5 249.4 16.8 52.9 3.6 140.4 9.5
566.4 35.6 300.1 18.8 270.9 17.0 57.5 3.6 145.7 9.1
606.5 35.7 326.3 19.2 287.7 16.9 60.8 3.6 152.4 9.0
639.0 35.3 382.3 211 283.4 15.7 66.3 3.7 160.9 8.9
673.0 35.0 408.8 21.3 301.7 15.7 711 3.7 172.7 9.0
706.0 35.0 442.9 22.0 318.2 15.8 78.4 3.9 171.0 8.5
736.1 34.8 471.3 22.3 346.8 16.4 85.6 4.0 176.9 8.4
753.2 34.3 489.4 22.3 366.6 16.7 90.6 4.1 187.5 8.6
778.9 34.3 5135 22.6 374.6 16.5 95.3 4.2 192.9 8.5
807.0 34.2 538.0 22.8 386.3 16.4 98.5 4.2 202.4 8.6
Average Annual Rate of Change
10.3 - - - 8.2 8.0 -
10.1 - 10.8 - 10.9 8.4 7.8 -
8.4 8.8 9.0 7.5 6.5
6.4 7.6 8.1 7.2 4.6
15.9 17.4 17.2 11.4 12.2
12.8 115 10.9 8.2 10.8
71 7.3 10.4 5.1 47
9.5 10.5 115 13.0 4.4
9.6 7.3 10.4 15.1 4.8
8.0 6.8 8.4 16.5 8.0
7.4 9.5 8.6 8.8 3.8
71 8.7 6.2 5.6 4.6
5.4 17.2 1.5) 9.0 5.6
5.3 6.9 6.5 7.3 7.3
4.9 8.3 55 10.3 (1.0)
43 6.4 9.0 9.2 35
2.3 3.8 5.7 5.9 6.0
34 4.9 2.2 5.1 2.9
3.6 4.8 3.1 3.4 4.9
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Table 1.2
Gross Domestic Product (GDP), Total Personal Health Care (PHC) Expenditures, Physician PHC, Total Medicare PHC,

and Medicare Physician PHC: Selected Calendar Years 1960-2012

Medicare PHC *

PHC* Physician and Clinical Services ?
Total Physician and Clinical Services Total Percent
GDP Amount Amount Amount Amount of
in in Percent in Percent Percent in Percent Percent in Percent Percent Medicare

Year Billions Billions of GDP Billions of GDP of PHC Billions of GDP of PHC Billions of GDP of PHC PHC

1960 $543.3 $23.4 4.3 $5.6 1.0 24.1

1970 1,075.9 63.1 5.9 14.3 1.3 22.7 $7.3 0.7 115 $1.6 0.2 2.6 22.6
1980 2,862.5 217.2 7.6 47.7 17 22.0 36.3 13 16.7 8.3 0.3 3.8 229
1990 5,979.6 616.8 10.3 158.9 2.7 25.8 107.3 18 17.4 30.5 0.5 4.9 28.4
1991 6,174.0 677.7 11.0 176.5 2.9 26.1 117.3 1.9 17.3 32.0 0.5 4.7 27.3
1992 6,539.3 733.6 11.2 191.3 2.9 26.1 132.4 2.0 18.0 33.7 0.5 4.6 255
1993 6,878.7 781.2 11.4 202.7 2.9 26.0 146.2 2.1 18.7 35.3 0.5 45 24.2
1994 7,308.7 823.1 113 212.2 2.9 25.8 163.4 2.2 19.9 38.8 0.5 4.7 23.7
1995 7,664.0 872.9 11.4 222.3 2.9 255 179.9 2.3 20.6 42.3 0.6 4.8 235
1996 8,100.2 921.8 11.4 231.3 2.9 25.1 193.6 2.4 21.0 44.6 0.6 4.8 23.1
1997 8,608.5 974.6 113 242.9 2.8 24.9 204.2 2.4 21.0 47.7 0.6 4.9 233
1998 9,089.1 1,029.2 113 258.7 2.8 25.1 202.6 2.2 19.7 50.2 0.6 4.9 24.8
1999 9,665.7 1,089.7 113 271.9 2.8 25.0 206.0 2.1 18.9 53.8 0.6 4.9 26.1
2000 10,289.7 1,165.4 113 290.9 2.8 25.0 216.3 2.1 18.6 58.7 0.6 5.0 27.1
2001 10,625.3 1,265.3 11.9 315.7 3.0 25.0 239.1 2.3 18.9 63.7 0.6 5.0 26.7
2002 10,980.2 1,371.9 125 340.9 31 24.8 256.6 2.3 18.7 68.0 0.6 5.0 26.5
2003 11,512.2 1,482.1 12.9 368.0 3.2 24.8 274.0 2.4 18.5 73.5 0.6 5.0 26.8
2004 12,277.0 1,592.3 13.0 393.3 3.2 24.7 300.1 2.4 18.8 80.5 0.7 5.1 26.8
2005 13,095.4 1,701.0 13.0 417.2 3.2 24.5 326.3 2.5 19.2 85.6 0.7 5.0 26.2
2006 13,857.9 1,809.2 13.1 438.8 3.2 24.3 382.3 2.8 21.1 91.3 0.7 5.0 23.9
2007 14,480.3 1,921.0 133 461.8 3.2 24.0 408.8 2.8 21.3 96.0 0.7 5.0 235
2008 14,720.3 2,017.1 13.7 486.5 3.3 24.1 442.9 3.0 22.0 103.8 0.7 5.1 23.4
2009 14,417.9 2,117.4 14.7 503.2 35 23.8 471.3 33 223 1115 0.8 53 23.6
2010 14,958.3 2,192.9 14.7 519.0 3.5 23.7 489.4 3.3 22.3 115.1 0.8 5.2 235
2011 15,533.8 2,271.2 14.6 540.1 3.5 23.8 513.5 3.3 22.6 121.6 0.8 5.4 23.7
2012 16,244.6 2,360.4 145 565.0 3.5 23.9 538.0 3.3 22.8 128.1 0.8 5.4 23.8

Average Annual Rate of Change

1960-2012 6.8 9.3 9.3
1970-2012 6.7 9.0 9.1 10.8 10.9
1980-2012 5.6 7.7 8.0 8.8 8.9
1990-2012 4.6 6.3 5.9 7.6 6.7
1970-1980 10.3 13.2 12.8 17.4 17.6
1980-1990 7.6 11.0 12.8 11.5 13.9
1990-2000 5.6 6.6 6.2 7.3 6.8
2000-2001 3.3 8.6 8.5 10.5 8.5
2001-2002 3.3 8.4 8.0 7.3 6.8
2002-2003 4.8 8.0 8.0 6.8 8.1
2003-2004 6.6 7.4 6.9 9.5 9.5
2004-2005 6.7 6.8 6.1 8.7 6.2
2005-2006 5.8 6.4 52 17.2 6.7
2006-2007 45 6.2 52 6.9 5.0
2007-2008 1.7 5.0 53 8.3 8.2
2008-2009 (2.1) 5.0 3.4 6.4 7.4
2009-2010 3.7 3.6 3.1 3.8 3.3
2010-2011 3.8 3.6 4.1 4.9 5.6
2011-2012 4.6 3.9 4.6 4.8 5.4

‘Represents total expenditures aggregated on an incurred basis. Due to differences in definition and methodology, the total Medicare Physician and Clinical Services may differ from corresponding Medicare

program payments for Physician and Clinical Services shown elsewhere in this publication. PHC excludes health expenditures for government administration and net cost of health insurance, government public health activities, research, and
structures and equipment.

2Excludes expenditures for supplier services; includes expenditures for group practice prepayment plans and independent laboratories.

NOTES: Numbers may not add to totals because of rounding. Expenditures are in current dollars. National Health Expenditures data files and category definitions are found at
http://www.cms.hhs.gov/NationalHealthExpendData/02_NationalHealthAccountsHistorical.asp#TopOfPage.

SOURCE: Centers for Medicare & Medicaid Services, Office of the Actuary, National Health Statistics Group.
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Table 1.3
Gross Domestic Product (GDP), Total Personal Health Care (PHC) Expenditures, Hospital PHC, Total Medicare PHC,
and Medicare Hospital PHC: Selected Calendar Years 1960-2012

Medicare PHC!

Hospital
PHC? Percent
Total Hospital Total of

GDP Amount Per- Amount Per- Per- Amount Per- Per- Amount Per- Per- Med-

in in cent of in cent of cent of in cent of cent of in cent of cent of icare

Year Billions Billions GDP Billions GDP PHC Billions GDP PHC Billions GDP PHC PHC

1960 $543.3 $23.4 4.3 $9.0 1.7 385 - - - - - - -
1970 1,075.9 63.1 5.9 27.2 25 43.1 $7.3 0.7 115 $5.4 0.5 8.5 73.6
1980 2,862.5 217.2 7.6 100.5 35 46.3 36.3 1.3 16.7 26.3 0.9 12.1 725
1990 5,979.6 616.8 10.3 250.4 4.2 40.6 107.3 1.8 17.4 67.4 11 10.9 62.8
1991 6,174.0 677.7 11.0 275.8 4.5 40.7 117.3 1.9 17.3 73.3 1.2 10.8 62.5
1992 6,539.3 733.6 11.2 298.5 4.6 40.7 132.4 2.0 18.0 83.1 13 11.3 62.8
1993 6,878.7 781.2 11.4 315.7 4.6 40.4 146.2 21 18.7 91.5 13 11.7 62.6
1994 7,308.7 823.1 11.3 328.4 4.5 39.9 163.4 2.2 19.9 99.9 1.4 12.1 61.1
1995 7,664.0 872.9 11.4 339.3 4.4 389 179.9 2.3 20.6 108.3 1.4 12.4 60.2
1996 8,100.2 921.8 11.4 350.8 4.3 38.1 193.6 2.4 21.0 1145 1.4 12.4 59.2
1997 8,608.5 974.6 11.3 363.4 4.2 37.3 204.2 2.4 21.0 119.4 1.4 12.3 58.5
1998 9,089.1 1,029.2 11.3 374.9 4.1 36.4 202.6 2.2 19.7 118.1 1.3 11.5 58.3
1999 9,665.7 1,089.7 11.3 393.6 4.1 36.1 206.0 21 18.9 121.1 13 11.1 58.8
2000 10,289.7 1,165.4 11.3 415.5 4.0 35.7 216.3 21 18.6 123.4 12 10.6 57.0
2001 10,625.3 1,265.3 11.9 449.4 4.2 355 239.1 2.3 18.9 135.0 13 10.7 56.5
2002 10,980.2 1,371.9 125 486.5 4.4 35.5 256.6 2.3 18.7 143.5 13 105 55.9
2003 11,512.2 1,482.1 12.9 526.2 4.6 35.5 274.0 24 185 150.9 13 10.2 55.1
2004 12,277.0 1,592.3 13.0 566.0 4.6 355 300.1 2.4 18.8 162.8 1.3 10.2 54.2
2005 13,095.4 1,701.0 13.0 609.4 4.7 35.8 326.3 25 19.2 176.4 1.3 10.4 54.1
2006 13,857.9 1,809.2 13.1 651.9 4.7 36.0 382.3 2.8 211 184.7 1.3 10.2 48.3
2007 14,480.3 1,921.0 13.3 692.5 4.8 36.0 408.8 2.8 21.3 193.2 1.3 10.1 47.3
2008 14,720.3 2,017.1 13.7 729.0 5.0 36.1 442.9 3.0 22.0 206.3 14 10.2 46.6
2009 14,417.9 2,117.4 14.7 776.8 5.4 36.7 471.3 33 22.3 216.0 15 10.2 45.8
2010 14,958.3 2,192.9 14.7 812.6 5.4 37.1 489.4 33 22.3 2215 15 10.1 45.3
2011 15,533.8 2,271.2 14.6 840.8 5.4 37.0 513.5 3.3 22.6 229.5 15 10.1 44.7
2012 16,244.6 2,360.4 145 882.3 54 374 538.0 33 22.8 239.8 15 10.2 44.6

Average Annual Rate of Change

1960-2012 6.8 9.3 - 9.2 - - - - - - - -
1970-2012 6.7 9.0 - 8.6 - - 10.8 - - 9.5 - - -
1980-2012 5.6 7.7 - 7.0 - - 8.8 - - 7.2 - - -
1990-2012 4.6 6.3 - 5.9 - - 7.6 - - 5.9 - - -
1970-1980 10.3 13.2 - 14.0 - - 17.4 - - 17.2 --- - -
1980-1990 7.6 11.0 - 9.6 - - 115 - - 9.9 --- --- -
1990-2000 5.6 6.6 - 5.2 - - 7.3 - --- 6.2 --- --- -
2000-2001 33 8.6 - 8.1 - - 10.5 - --- 9.5 --- --- -
2001-2002 33 8.4 - 8.3 - --- 7.3 - --- 6.3 --- --- -
2002-2003 4.8 8.0 - 8.2 - --- 6.8 - --- 5.2 --- --- -
2003-2004 6.6 7.4 - 7.6 - - 9.5 - - 7.8 - - -
2004-2005 6.7 6.8 - 7.7 - - 8.7 - - 8.4 - - -
2005-2006 5.8 6.4 - 7.0 - - 17.2 - - 4.7 - - -
2006-2007 4.5 6.2 - 6.2 - - 6.9 - - 4.6 - - -
2007-2008 1.7 5.0 - 53 - - 8.3 - - 6.8 - - -
2008-2009 (2.1) 5.0 6.6 6.4 - 4.7 - -
2009-2010 37 3.6 4.6 3.8 - 25 - -
2010-2011 3.8 3.6 35 4.9 - 3.6 - -
2011-2012 4.6 39 4.9 4.8 - 45 - -

'Represents total expenditures aggregated on an incurred basis. Due to differences in definition, and methodology, the total Medicare hospital services may differ from corresponding program
payments for all hospital services shown elsewhere in this publication.PHC excludes health expenditures for government administration and net cost of health insurance, government public health activities, research, and structures and equipment.

NOTES: Numbers may not add to totals because of rounding. Expenditures are in current dollars. National Health Expenditures data files and category definitions are found at
http://www.cms.hhs.gov/NationalHealthExpendData/02 NationalHealthAccountsHistorical.asp#TopOfPage.
SOURCE: Centers for Medicare & Medicaid Services, Office of the Actuary, National Health Statistics Group.
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Table 1.4

Total Personal Health Care (PHC) Expenditures, by Type of Service: Selected Calendar Years 1980-2012

1980 1990 2000 2012
Amount Amount Amount Amount
in in in in Average Annual Rate of Change

Type of Service Billions Percent Billions Percent Billions Percent Billions Percent 1980-2012 1990-2012 2000-2012
Personal Health Care* $217.2 100.0 $616.8 100.0 $1,165.4 100.0 $2,360.4 100.0 7.7 6.3 6.1
Hospital Care 100.5 46.3 250.4 40.6 4155 35.7 882.3 374 7.0 5.9 6.5
Physician and Clinical Services 47.7 22.0 158.9 25.8 290.9 25.0 565.0 23.9 8.0 5.9 5.7
Dental Services 134 6.2 31.7 51 62.3 5.3 110.9 4.7 6.8 5.9 4.9
Other Professional Services 35 1.6 17.4 2.8 37.0 3.2 76.4 3.2 10.1 7.0 6.2
Home Health Care 2.4 1.1 12.6 2.0 324 2.8 77.8 3.3 11.5 8.6 7.6
Prescription Drugs 12.0 55 40.3 6.5 120.9 10.4 263.3 11.2 10.1 8.9 6.7
Other Non-Durable

Medical Products 9.8 4.5 22.4 3.6 31.6 2.7 53.7 2.3 55 4.0 4.5
Durable Medical Equipment 4.1 1.9 13.8 2.2 25.2 2.2 41.3 1.7 75 51 4.2
Nursing Care Facilities and
Continuing Care
Retirement Communities® 15.3 7.0 44.9 7.3 85.1 7.3 151.5 6.4 7.4 5.7 4.9
Other Health, Residential,
and Personal Care 8.5 3.9 24.3 3.9 64.5 55 138.2 5.9 9.1 8.2 6.6

1Represents estimates of total benefit payments (fee-for-service and managed care) aggregated on an incurred basis.

2Excludes PHC expenditures for home health agency services and supplies furnished by hospital-based and skilled nursing facility-based home health agencies.

SExcludes PHC expenditures for skilled nursing facility services and supplies furnished by hospital-based skilled nursing facilities.

NOTES: Numbers may not add to totals because of rounding. Expenditures are in current dollars. National Health Expenditures data files and category definitions are found at

http://www.cms.hhs.gov/NationalHealthExpendData/02 NationalHealthAccountsHistorical.asp#TopOfPage.

SOURCE: Centers for Medicare & Medicaid Services, Office of the Actuary, National Health Statistics Group.
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