
























THE SECRETARY OF HEALTH AND HUMAN SERVICES 

WASHINGTON, D.C. 20201 

NOV 2 9 2006 

The Honorable J. Dennis Hastert 

Speaker of the House of Representatives 
Washington, D.C. 20515 

Dear Mr. Speaker: 

I am respectfully submitting this letter and the enclosed information in response to a 
report mandated by section 704 of the Medicare Prescription Drug, Improvement, and 
Modernization Act (MMA) of 2003. The report, "The OASIS Study," details the costs and 

benefits associated with the collection of Outcome and Assessment Information Set (OASIS) 

data on private pay home health patients. 

Section 704 identified the mandate for a study on how non-Medicare/non-Medicaid 
OASIS information is and can be used by large home health agencies (HHAs). The study 
examined (a) whether there are unique benefits from the analysis of such information that cannot 
be derived from other information available to, or collected by, such agencies; and (b) the value 
of collecting such information by small HHAs compared to the administrative burden related to 
such collection. In conducting the study, recommendations from home health quality assessment 
experts were obtained. The Centers for Medicare & Medicaid Services contracted with 

Abt Associates, a Cambridge, Massachusetts research firm, to assist with this study. 

CMS recommends continuing the temporary suspension; it would be unfair to burden the 

providers with the collection of OASIS at this time since the case mix and outcomes reports are 
not designed to include private pay patients. It is inappropriate to collect data and not use it. 
HHAs are currently providing each agency patient, regardless of payment source, a 
comprehensive assessment. In the event that funding for the development of HHA patient 
outcome and case mix reports for private pay patients is identified as a priority function, CMS 
would not hesitate to call for the removal of the temporary suspension of OASIS for private pay 

patients. HHA quality measures that appear on the HHA compare website are based on OASIS 

data. At this time private pay outcomes are not included in the reports posted on this site that 

consumers use for decisions regarding choice. 

Please accept this letter and report as notification from the Department of Health and 
Human Services in response to the requirements for a study in section 704 of the MMA. I am 

also sending an identical copy to the President of the Senate. 

Michael 0. Leavitt 

Enclosures 
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