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The Medicare Drug Price Negotiation Program allows Medicare to directly negotiate 
with drug companies to lower the prices for certain high-cost prescription drugs.  

The Centers for Medicare & Medicaid Services (CMS) selected 15 drugs paid for under 
Medicare Part D prescription coverage for the second cycle of negotiations and has 
reached agreement for all 15 drugs on new, negotiated lower prices drugs that will go into effect in 2027. These are 
some of Medicare’s most costly and most used medications. They treat a variety of conditions, such as cancer, 
diabetes, and asthma.

The Medicare Drug Price Negotiation Program will improve access to life-saving drugs for people with Medicare and is 
expected to save Medicare billions of dollars, strengthening Medicare now and for generations to come. 

Meaningful impacts of the new, negotiated lower prices include:

15
New negotiated, 

lower prices 
that will apply 
to the drugs’ 

dosage forms and 
strengths

5.3 
Million

People with Part D 
coverage took these 

drugs in 2024

$12 
Billion

In savings* 

$685 
Million

In estimated out-of-
pocket savings in 2027 

for people with Medicare 
prescription drug plans

*Estimated based on if the
negotiated prices had been in
effect in 2024, based on 2024
enrollment and usage.

Price Discounts
Discounts based on the 2024 list price for a 30-day supply

38% Austedo;
Austedo XR
Chorea in 
Huntington’s 
disease; Tardive 
dyskinesia

83% Breo Ellipta
Asthma; Chronic 
obstructive  
pulmonary disease

40% Calquence
Chronic lymphocytic 
leukemia/small
lymphocytic 
lymphoma; Mantle 
cell lymphoma

50% Ibrance
Breast cancer

85% Janumet;
Janumet XR
Type 2 diabetes

75% Linzess
Chronic idiopathic 
constipation; 
Irritable bowel
syndrome with 
constipation

50% Ofev
Idiopathic pulmonary 
fibrosis

65% Otezla;
Otezla XR
Oral ulcers in 
Behçet’s Disease; 
Plaque psoriasis; 
Psoriatic 
arthritis

71% Ozempic;
Rybelsus;
Wegovy
Type 2 diabetes; 
Type 2 diabetes 
and cardiovascular 
disease; 
Cardiovascular 
disease and 
obesity/overweight60% Pomalyst

Kaposi sarcoma; 
Multiple myeloma 

84% Tradjenta
Type 2 diabetes

73% Trelegy
Ellipta
Asthma; Chronic 
obstructive 
pulmonary 
disease

44% Vraylar
Bipolar I disorder; 
Major depressive 
disorder;
Schizophrenia

63% Xifaxan
Hepatic 
encephalopathy; 
Irritable bowel
syndrome with 
diarrhea

Xtandi
Prostate cancer

48%

Other Ways to Save for People with Medicare: 
• For 2026, everyone with Medicare prescription drug coverage will have their

annual out-of-pocket costs capped at $2,100.
• More help paying for high drug costs through the expansion of the Extra Help program.

For more information and to see if you are eligible, visit Medicare.gov/extrahelp.

Visit the Medicare Drug Price Negotiation Program webpage on CMS.gov.
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https://www.cms.gov/files/document/factsheet-medicare-negotiation-selected-drug-list-ipay-2027.pdf
https://www.cms.gov/priorities/medicare-prescription-drug-affordability/overview/medicare-drug-price-negotiation-program
https://www.Medicare.gov/extrahelp



