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OPINION
CONTRIBUTORS

By Rep. Brad Sherman (D-Calif.)

S ince October 2016, the intelli-
gence community has repeat-
edly issued public warnings that 

the government of Russia is actively 
interfering in U.S. elections. In the past 
three months, the Office of the Director 
of National Intelligence, director of the 
FBI and Treasury Department have each 
publicly confirmed that Russia is work-
ing to influence the 2020 U.S. election.

What has the Trump administration 
done to hold Russia accountable for these 
attacks on our democracy? Very little. Of 
the limited actions the administration 
has taken to respond to Russian’s ma-
lign activity, few of them have imposed 
any meaningful new penalties directly 
on the Russian government or Russian 
President Vladimir Putin.

For example, on Sept. 30, 2019, the 
Treasury announced new sanctions 
in  response to Russian interference 
in the 2018 U.S. midterm election. 
However, rather than targeting Russian 
officials or the government itself, these 
sanctions targeted the Internet Research 
Agency, a private company with ties to 
the Kremlin, and individuals involved 
with the company. More recently, on 
Sept. 10, 2020, Treasury issued sanc-
tions targeting Andrii Derkach, a mem-
ber of the Ukrainian Parliament and 
“Russian agent,” for his efforts to influ-
ence the 2020 U.S. election. Again, the 
administration failed to directly punish 
the Russian government or any actual 
Russian officials. The private company 
and individuals who were “sanctioned” 
have no known desire to visit the U.S. nor 
has the administration presented evi-
dence of them having assets here, making 
the “sanction” largely meaningless.

In the face of this inaction, House 
F i n a n c i a l  S e r v i c e s  C o m m i t t e e 
Chairwoman Maxine Waters (D-Calif.) 
and I, along with Oversight and Reform 
Committee Chairwoman  Carolyn 
Maloney (D-N.Y.), Financial Services 
O v e r s i g h t  a n d  I n v e s t i g a t i o n s 

S u b c o m m i t t e e  C h a i r m a n   A l 
Green (D-Texas) and Financial Services 
Vice Chairman Michael San Nicolas (D) 
of Guam, have introduced the SECURE 
Act, legislation which would block the 
Russian government from accessing the 
U.S. capital markets for future govern-
ment borrowing activity until it ceases 
its interference in U.S. elections. The 
SECURE Act closely mirrors an amend-
ment to the fiscal 2020 National Defense 
Authorization Act, which Chairwoman 
Waters and I led, and which was passed 
unanimously by the House.

While these sanctions would place 
significant economic pressure on the 
Russian government, they also represent 
a measured response which ensures that 
the costs do not outweigh the benefits. 
Among European countries, Russia has, 
in recent years, maintained a relatively 
low level of debt relative to gross domes-
tic product (GDP) and holds the world’s 
fourth-largest gold and foreign currency 
reserves. However, the Russian economy 

has faced significant strain due to the 
pandemic and a more than 75 percent de-
cline in oil prices earlier this year.

As a result of its response to the crisis, 
Russia’s debt to GDP ratio has increased 
from 12.3 percent to 19 percent over the 
course of the year, with  new govern-
ment borrowing expected to rise to over 
$65 billion in 2020, a 15-year high. The 
Russian government also appears poised 
to cut military spending by 5 percent 
in 2021. This would mark the first time 
since 2014 that Russian defense spend-
ing fell below the amount spent on state-
backed industries.

Meanwhile, foreign investment in 
Russian sovereign debt has remained 
relatively stable through the crisis, 
showing a decline in foreign holdings 
of less than 0.5 percent in Russian gov-
ernment OFZ bonds over the last 12 
months. Many have attributed this con-
tinued investor appetite for Russian 
government debt to repeated failures by 
the U.S. and others to impose meaning-

ful penalties on Russia for its election 
interference and other malign activity 
around the world.

No doubt investor demand has also 
been bolstered by announcements 
earlier this year by credit ratings agen-
cies Moody’s and S&P that, despite the 
economic downturn, both would main-
tain their investment grade ratings for 
Russian government debt. However, 
Moody’s also noted in its report that one 
factor which could lead to a credit rat-
ing downgrade would be the imposition 
of sanctions affecting Russia’s ability to 
service or refinance its debt. A separate 
analysis by the Russian credit rating 
firm ACRA also suggests that a sover-
eign debt sanction could increase the 
Russian government’s cost of borrowing 
by 0.5 to 0.8 percent.

Blocking Russia from relying on U.S. 
investors for new government borrow-
ing activity is unlikely to cripple the 
Russian economy. But it will impose 
significant economic pressure directly 
on the Russian government, increasing 
its cost of borrowing likely by hundreds 
of millions of dollars and potentially re-
quiring additional cuts in federal spend-
ing and tax increases. It will also further 
isolate Russia from the international 
economy and make the country’s econ-
omy even more directly dependent on 
the health of increasingly volatile global 
oil markets. Furthermore, a sovereign 
debt sanction will ensure that American 
investors are not indirectly financing 
these foreign efforts to undermine our 
democracy.

Until we deliver a clear message to 
Vladimir Putin that there will be mean-
ingful consequences for his government 
violating our sovereignty through elec-
tion interference, Russia will not stop. 
Cutting the Russian government off 
from access to U.S. capital markets is the 
first and most critical step the United 
States can take towards doing that.

Sherman is a member of the House Financial 
Services Committee.

Safeguarding American elections by 
sanctioning Russia’s sovereign debt
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Administration delivered 
on lowering drug prices

From Seema Verma, 
Administrator of the Centers for 
Medicare and Medicaid Services

V a r u n  V a i d y a ’ s  O c t .  6  o p - e d 
(“Trump’s claims on lowering pre-
scription drug prices are only campaign 
rhetoric”) trashing President Trump’s 
drug pricing reforms falls flat. It gives 
short shrift to the president’s accom-
plishments and unaccountably dispar-
ages the Part D Senior Savings Model. 
This model, which will make new op-
tions available in this year’s open en-
rollment, will give the 1.3 million dia-
betic seniors enrolled in Medicare’s 
prescription drug benefit access to 

insulin for no more than $35 for a 
month’s supply — and often a lot less. 
That amounts to an average savings of 
$446, or 66 percent, per year.

The claim that the policy anticipated 
to produce these gains for Medicare 
beneficiaries for the first time ever is 
“not groundbreaking or innovative” 
might come as news to the many se-
niors who stand to benefit.

Crucially, the approach we have taken 
on insulin could be a platform to lower 
the out-of-pocket costs of other drugs 
for seniors going forward.

And that’s just out-of-pocket costs. 
President Trump has made unprec-
edented progress in list prices as well. 
The list price of a 10mL vial of com-
monly used insulins rose over three 
fold under the Obama administration 
from around $80 in 2009 to around 

$250 by 2016. During President 
Trump’s administration insulin prices 
have barely budged upwards.

This is part of a larger pattern. From 
2010 through 2016, drug prices went 
up an average of 0.9 percent a month. 
Since 2017, under President Trump, 
the monthly increase is an average 
of 0.26 percent, with average prices 
actually going down in 17 of those 
months.

These are facts, and they don’t hap-
pen by accident or chance. The FDA 
under President Trump has set three 
consecutive annual records for safe, 
effective, and low-cost generic drugs 
being made available to seniors.

Premiums in Part D are down a his-
toric 12 percent since 2017, and start-
ing Jan. 1, 2021, Part D sponsors are 
required to offer a real-time benefit 

tool so prescribers can help benefi-
ciaries know the costs of drugs before 
they get to the pharmacy counter. 
We allowed new negotiating tools for 
Medicare Advantage plans. And we 
implemented the statute that prohib-
ited gag clauses that prevented a phar-
macy from telling a person the lowest 
price for a drug they are on.

There’s much more work to be done, 
but this president has delivered re-
sults. Unlike Congress or the Obama 
administration, he has finally moved 
the needle. No amount of shoddy, 
agenda-driven sniping can change 
that fact.

Washington, D.C.
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Russian President Vladimir Putin has not been directly targeted with U.S. sanctions for what 
intelligence agencies say is his role in U.S. election interference.


