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ARTICLES ON MEDICARE COVERAGE, BILLING & PAYMENT

Medicare Part A Cost Report Overpayments:
Default Recoupment Date Extension

Related Change Request (CR) Information

Number: 14457 Release Date: August 7, 2026

Effective Date: January 4, 2027 Implementation Date: January 4, 2027

Transmittal Number: R13899FM

Title: Extending the Default Recoupment Date for Part A Cost Report Overpayments and Revision of the
Medicaid Check Criterion for Debts Submitted for Close-Out

Affected Providers

o Home health agencies

e Hospices

e Hospitals

e Skilled nursing facilities

e Other providers billing Medicare Administrative Contractors (MACs) for Medicare Part A services

Action Needed

Make sure your billing staff knows about changes to Part A cost report overpayments, effective
January 4, 2027.

Key Updates

CMS is extending the Healthcare Integrated General Ledger Accounting System default recoupment date for
Part A cost report overpayments from 16 to 41 calendar days after the demand date. This change more closely
aligns with the schedule for other recoupments, such as Part A and Medicare Part B claim overpayments,
which start on day 41. We expect this change to reduce the financial burden of administrative processes in the
Medicare Program that increase costs and reduce efficiency.
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https://www.cms.gov/training-education/medicare-learning-networkr-mln/resources-training
https://www.cms.gov
https://www.cms.gov/files/document/r13899fm.pdf
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If you don'’t repay an overpayment in full by day 40, we start overpayment recoupment, subject to provisions
found in section 935(f)(2) of the Medicare Prescription Drug, Improvement, and Modernization Act of 2003,
unless the overpayment is an excluded category, such as:

o Extended repayment schedule (ERS) request
e Approved ERS

o Appeal

o Bankruptcy

More Information

We issued CR 14457 to your MAC as the official instruction for this change. For more information, find your
MAC’s website.

Document History

Date of Change Description

August 10, 2026 Initial article released.

View the Medicare Learning Network® Content Disclaimer and Department of Health & Human Services Disclosure. The
Medicare Learning Network®, MLN Connects®, and MLN Matters® are registered trademarks of the U.S. Department of
Health & Human Services (HHS).
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https://www.cms.gov/training-education/medicare-learning-networkr-mln/resources-training
https://www.cms.gov
https://www.congress.gov/108/plaws/publ173/PLAW-108publ173.pdf#page=344
https://www.cms.gov/MAC-info
https://www.cms.gov/Outreach-and-Education/Medicare-Learning-Network-MLN/MLNProducts/MLN-Product-Disclaimer
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