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The Centers for Medicare & Medicaid Services (CMS), in collaboration with the Plan Program
Integrity Medicare Drug Integrity Contractor (PPI MEDIC), is conducting a review of Medicare
Part D Payments for Drugs and Biologicals Included as Part of the End-Stage Renal Disease
(ESRD) Prospective Payment System (PPS).

The purpose of this review is to identify potential duplicate payments for prescription drug event
(PDE) records for drug categories that are “always” considered to be ESRD-related when
furnished to an ESRD patient and therefore, included in the ESRD base rate and not separately
payable. The drug categories considered to be “always” ESRD-related include Access
Management, Anemia Management, Cellular Management, and Bone and Mineral Metabolism.
This review identifies PDE records for targeted ESRD “always” drugs having a date of service
during a period when the Medicare beneficiary was receiving dialysis, and are therefore
potentially inappropriate.

Based upon the results of this review, CMS and the PP MEDIC will be conducting a national
audit of Medicare Advantage Prescription Drug (MA-PD) and stand-alone Prescription Drug
Plan (PDP) sponsors that have potentially inappropriate Part D PDE records for beneficiaries
receiving dialysis. If you are selected for this audit, you will receive additional communication
regarding the audit and next steps. If you have any questions related to this memo please send
your inquiry to CPIMedicarePartD Data@cms.hhs.gov with “ESRD National Audit 2021 in the
subject line.
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