
Legislative Changes to the IRF Prospective Payment 
Rates—Effective April 1, 2008 
 
Section 115 of the Medicare, Medicaid, and SCHIP Extension Act of 2007 amended 
Section 1886(j)(3)(C) of the Social Security Act to apply a zero percent increase to 
payment rates for inpatient rehabilitation facilities (IRFs) for part of fiscal year (FY) 
2008 and all of FY 2009.  The new rates will become effective for discharges occurring 
on or after April 1, 2008, and will apply to the last two quarters of FY 2008 (from April 
1, 2008 through September 30, 2008).  Payment rates for the first two quarters of FY 
2008 (from October 1, 2007 through March 31, 2008) will continue to be based on the 
3.2 percent market basket increase that was implemented in the FY 2008 IRF PPS final 
rule (72 FR 44284). 
 
Effective April 1, 2008, the new IRF standard payment conversion factor will be 
$13,034.  Applying this new standard payment conversion factor to the case-mix group 
relative weights published in the FY 2008 IRF PPS final rule (72 FR 44284, 44293 
through 44297) results in the new IRF payment rates listed below. 
 
FY 2008 Payment Rates—Effective April 1, 2008 
 

Case Mix 
Group 

Payment 
rate tier 1 

Payment 
rate tier 2 

Payment 
rate tier 3 

Payment rate 
no 

comorbidity 
0101 $10,045.30 $9,518.73 $8,565.94 $8,272.68
0102 12,373.18 11,724.08 10,551.02 10,189.98
0103 14,587.65 13,822.56 12,439.65 12,014.74
0104 15,490.91 14,676.28 13,208.66 12,756.38
0105 18,587.79 17,611.54 15,850.65 15,308.43
0106 21,628.62 20,492.05 18,443.11 17,812.26
0107 24,960.11 23,650.19 21,284.52 20,555.92
0108 28,883.34 27,367.49 24,630.35 23,787.05
0109 28,672.19 27,166.77 24,449.18 23,612.39
0110 34,262.48 32,463.78 29,217.01 28,217.31
0201 10,613.59 8,870.94 7,924.67 7,360.30
0202 13,633.56 11,395.63 10,179.55 9,454.86
0203 16,296.41 13,620.53 12,167.24 11,301.78
0204 17,452.53 14,587.65 13,031.39 12,104.68
0205 21,391.40 17,880.04 15,971.86 14,835.30
0206 27,951.41 23,362.14 20,868.74 19,385.47
0207 36,057.26 30,137.21 26,921.73 25,005.73
0301 14,850.94 12,425.31 11,146.68 10,130.02
0302 19,388.08 16,222.12 14,551.16 13,225.60
0303 23,071.48 19,303.35 17,315.67 15,737.25
0304 31,796.44 26,602.39 23,863.95 21,688.58
0401 12,495.70 11,021.55 10,064.85 8,938.72
0402 17,277.87 15,238.05 13,915.10 12,358.84



0403 30,068.13 26,520.28 24,217.17 21,508.71
0404 54,145.84 47,755.27 43,609.16 38,733.14
0405 40,888.96 36,062.47 32,931.70 29,249.60
0501 9,968.40 8,413.45 7,412.44 6,609.54
0502 13,375.49 11,288.75 9,944.94 8,868.33
0503 17,721.03 14,957.82 13,176.07 11,748.85
0504 22,136.95 18,684.24 16,459.34 14,676.28
0505 26,290.88 22,190.39 19,547.09 17,430.37
0506 35,715.77 30,145.04 26,555.47 23,678.87
0601 11,718.87 9,553.92 9,148.56 8,500.77
0602 15,599.09 12,717.27 12,176.36 11,316.12
0603 19,975.91 16,285.98 15,595.18 14,491.20
0604 25,536.21 20,819.21 19,935.50 18,525.22
0701 11,767.10 10,058.34 9,564.35 8,624.60
0702 15,296.70 13,077.01 12,433.13 11,211.85
0703 19,067.44 16,300.32 15,497.43 13,975.05
0704 23,420.79 20,021.53 19,036.16 17,165.78
0801 8,520.33 7,173.91 6,687.75 6,004.76
0802 11,133.64 9,375.36 8,737.99 7,846.47
0803 16,562.30 13,946.38 13,000.11 11,673.25
0804 14,389.54 12,116.41 11,293.96 10,141.76
0805 18,152.45 15,284.97 14,247.47 12,794.17
0806 21,796.76 18,354.48 17,108.43 15,363.18
0901 10,981.15 9,959.28 8,951.75 7,976.81
0902 14,452.10 13,108.29 11,781.43 10,500.19
0903 19,079.17 17,305.24 15,554.78 13,861.66
0904 23,905.66 21,683.36 19,488.44 17,367.81
1001 12,545.23 11,572.89 10,371.15 9,594.33
1002 16,564.91 15,281.06 13,694.82 12,667.74
1003 23,299.58 21,494.37 19,262.95 17,818.78
1101 16,362.88 13,662.24 12,023.87 11,073.69
1102 24,535.20 20,485.54 18,028.63 16,604.01
1201 13,264.70 11,450.37 10,664.42 9,651.68
1202 17,163.17 14,815.75 13,797.79 12,487.88
1203 21,168.52 18,273.67 17,018.49 15,402.28
1301 13,495.40 12,559.56 11,093.24 9,682.96
1302 18,665.99 17,370.41 15,343.62 13,392.44
1303 23,787.05 22,136.95 19,553.61 17,066.72
1401 10,635.74 9,581.29 8,516.42 7,639.23
1402 14,386.93 12,961.01 11,520.75 10,333.36
1403 17,863.10 16,093.08 14,304.82 12,830.67
1404 22,640.06 20,396.91 18,130.29 16,262.52
1501 13,015.75 11,561.16 10,157.40 9,643.86
1502 16,502.35 14,658.04 12,877.59 12,227.20
1503 20,146.65 17,895.68 15,721.61 14,927.84
1504 26,349.53 23,405.15 20,561.14 19,523.63
1601 13,125.24 11,144.07 10,132.63 9,067.75
1602 18,020.81 15,300.61 13,911.19 12,450.08



1603 22,190.39 18,840.65 17,130.59 15,330.59
1701 12,796.78 12,566.08 11,051.53 9,603.45
1702 16,841.23 16,537.54 14,543.34 12,637.77
1703 20,015.01 19,655.27 17,285.69 15,020.38
1704 25,085.24 24,632.96 21,662.51 18,825.01
1801 15,536.53 12,859.34 10,743.93 9,569.56
1802 24,840.20 20,559.83 17,177.51 15,299.31
1803 44,709.23 37,004.83 30,917.95 27,536.93
1901 16,160.86 14,319.15 14,291.78 12,186.79
1902 30,231.06 26,787.48 26,735.34 22,797.77
1903 43,616.98 38,647.11 38,571.52 32,891.30
2001 11,383.90 9,620.40 8,778.40 7,929.89
2002 14,920.02 12,609.09 11,505.11 10,394.62
2003 19,260.34 16,276.86 14,852.24 13,417.20
2004 25,697.83 21,717.25 19,816.89 17,902.20
2101 28,468.86 28,468.86 21,644.26 19,012.70
5001 0.00 0.00 0.00 2,868.78
5101 0.00 0.00 0.00 8,277.89
5102 0.00 0.00 0.00 20,834.85
5103 0.00 0.00 0.00 9,388.39
5104 0.00 0.00 0.00 24,483.07
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