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Table 1--FY 2016 IPPS Rates and Factors 

 
Standardized Amount Applicable 
Percentage Increase  
 

• 1.017 if Quality = ‘1’ and EHR = ‘blank’ in 
PSF; or 

• 1.011 if  Quality = ‘0’and EHR = ‘blank’ in 
PSF; or 

• 1.005 if  Quality = ‘1’and EHR = ‘Y’ in PSF; 
or 

• 0.999 if  Quality = ’0’and EHR = ’Y’ in PSF 
Common Fixed Loss Cost Outlier 
Threshold  

$22,539 

Federal Capital Rate  $438.75 
Puerto Rico Capital Rate  $212.55 
 

Operating Rates 
 

 
 
 

 
Wage Index > 1 

 

Hospital Submitted 
Quality Data and is a 

Meaningful EHR User 
(Update = 1.7 Percent) 

Hospital Did NOT 
Submit Quality Data 
and is a Meaningful 
EHR User (Update = 

1.1 Percent) 

Hospital Submitted 
Quality Data and is 
NOT a Meaningful 

EHR User (Update = 
0.5 Percent) 

Hospital Did NOT 
Submit Quality Data 

and is NOT a 
Meaningful EHR User 

(Update = -0.1 
Percent) 

 
Labor Nonlabor Labor Nonlabor Labor Nonlabor Labor Nonlabor 

National $3,805.30  $1,662.09  $3,782.85  $1,652.28  $3,760.40  $1,642.48  $3,737.95  $1,632.67  
PR 
National $3,805.30  $1,662.09  $3,805.30  $1,662.09  $3,805.30  $1,662.09  $3,805.30  $1,662.09  

Puerto Rico 
Specific $1,650.00  $960.77  $1,650.00  $960.77  $1,650.00  $960.77  $1,650.00  $960.77  

 
Wage Index < 1 

 

Hospital Submitted 
Quality Data and is a 

Meaningful EHR User 
(Update = 1.7 Percent) 

Hospital Did NOT 
Submit Quality Data 
and is a Meaningful 
EHR User (Update = 

1.1 Percent) 

Hospital Submitted 
Quality Data and is 
NOT a Meaningful 

EHR User (Update = 
0.5 Percent) 

Hospital Did NOT 
Submit Quality Data 

and is NOT a 
Meaningful EHR User 

(Update = -0.1 
Percent) 

 Labor Nonlabor Labor Nonlabor Labor Nonlabor Labor Nonlabor 
National $3,389.78  $2,077.61  $3,369.78  $2,065.35  $3,349.79  $2,053.09  $3,329.78  $2,040.84  
PR 
National $3,389.78  $2,077.61  $3,389.78  $2,077.61  $3,389.78  $2,077.61  $3,389.78  $2,077.61  

Puerto Rico 
Specific $1,618.68  $992.09  $1,618.68  $992.09  $1,618.68  $992.09  $1,618.68  $992.09  
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Table 2: FY 2016 Cost-of-Living Adjustment Factors: 
Alaska and Hawaii Hospitals 

  
Area Cost of Living Adjustment 

Factor 
Alaska:   
City of Anchorage and 80-kilometer (50-mile) radius by road 1.23 
City of Fairbanks and 80-kilometer (50-mile) radius by road 1.23 
City of Juneau and 80-kilometer (50-mile) radius by road 1.23 
Rest of Alaska 1.25 
Hawaii: 
City and County of Honolulu 1.25 
County of Hawaii 1.19 
County of Kauai 1.25 
County of Maui and County of Kalawao 1.25 

 
 
 

Table 3- FY 2016 Factors for Hospital-Specific (HSP) Rate for 
Sole Community Hospitals (SCHs) and Medicare-Dependent, 

Small Rural Hospitals (MDHs) 
 

Hospital Specific (HSP) Rate Applicable 
Percentage Increase for FY 2016 based on 
the Hospital Quality Indicator in PSF 
(data element 34) and EHR Program 
Reduction indicator in PSF (data element 
59) 

• 1.017 if Quality = ‘1’ and EHR = ‘blank’ 
in PSF; or 

• 1.011 if  Quality = ‘0’and EHR = ‘blank’ 
in PSF; or 

• 1.005 if  Quality = ‘1’and EHR = ‘Y’ in 
PSF; or 

• 0.999 if  Quality = ’0’and EHR = ’Y’ in 
PSF  

 
HSP DRG Reclassification and 
Recalibration Budget Neutrality Factor 
for FY 2016 

 0.998405 
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Table 4 - FY 2016 LTCH PPS Rates and Factors 
 

LTCH PPS Standard Federal Rates Rates based on successful reporting of quality data. 
• Full update (quality indicator on PSF = 1):  

$41,762.85 
• Reduced update (quality indicator on PSF = 0 

or blank): $40,941.55 
Labor Share 62.0% 
Non-Labor Share 38.0% 

 
High-Cost Outlier Fixed-Loss Amount 
for Standard Federal Rate Discharges 

$16,423 

High-Cost Outlier Fixed-Loss Amount 
for Site- Neutral Rate Discharges 

$22,539 

 


