
        Medicare PHCE1

            Hospital
        PHCE1 Percent 

      Total     Hospital Total of
GDP Amount Per- Amount Per- Per- Amount Per- Per- Amount Per- Per- Med-

in in cent of in cent of cent of in cent of cent of in cent of cent of icare

Year Billions Billions GDP Billions  GDP PHCE Index2 Billions  GDP PHCE  Billions  GDP PHCE PHCE Index2

1960 $526 $23.4 4.4 $9.2 1.7 39.3     ---        ---     ---     ---      ---     ---     ---     ---     --- 
1970 1,039 63.2       6.1 27.6 2.7 43.7 100 $7.3 0.7 11.5 $5.4 0.5 8.5 73.6 100
1980 2,790 214.6     7.7 101.5 3.6 47.3 368 36.3 1.3 16.9 26.4 0.9 12.3 72.8 492
1990 5,803 609.4     10.5 253.9 4.4 41.7 919 107.3 1.8 17.6 67.8 1.2 11.1 63.2 1,266
1995 7,398 865.7     11.7 343.6 4.6 39.7 1,244 178.9 2.4 20.7 107.4 1.5 12.4 60.1 2,005
1996 7,817 911.1     11.7 355.2 4.5 39.0 1,286 193.6 2.5 21.3 116.6 1.5 12.8 60.2 2,175
1997 8,304 959.2     11.6 367.6 4.4 38.3 1,330 203.4 2.4 21.2 122.7 1.5 12.8 60.3 2,289
1998 8,747 1,009.8  11.5 378.5 4.3 37.5 1,370 202.5 2.3 20.1 121.1 1.4 12.0 59.8 2,260
1999 9,268 1,065.6  11.5 393.4 4.2 36.9 1,424 205.7 2.2 19.3 122.6 1.3 11.5 59.6 2,288
2000 9,817 1,136.1  11.6 413.1 4.2 36.4 1,495 216.9 2.2 19.1 126.4 1.3 11.1 58.3 2,358
2001 10,128 1,235.5  12.2 446.4 4.4 36.1 1,616 241.5 2.4 19.5 138.9 1.4 11.2 57.5 2,591
2002 10,487 1,342.9  12.8 484.2 4.6 36.1 1,752 259.7 2.5 19.3 148.6 1.4 11.1 57.2 2,773
2003 11,004 1,440.8  13.1 515.9 4.7 35.8 1,867 274.9 2.5 19.1 156.4 1.4 10.9 56.9 2,919

Average Annual Rate of Change
1960-2003 7.3 10.1    --- 9.8    ---    ---     ---     ---      ---     ---      ---     ---     ---       ---     --- 
1970-2003 7.4 9.9    --- 9.3    ---    ---     --- 11.6      ---     --- 10.8     ---     ---       ---     --- 
1980-2003 6.1 8.6    --- 7.3    ---    ---     --- 9.2      ---     --- 8.0     ---     ---       ---     --- 
1990-2003 5.0 6.8    --- 5.6    ---    ---     --- 7.5      ---     --- 6.6     ---     ---       ---     --- 
2001-2002 3.5 8.7    --- 8.5    ---    ---     --- 7.6      ---     --- 7.0     ---     ---       ---     --- 
2002-2003 4.9 7.3    --- 6.5    ---    ---     --- 5.8      ---     --- 5.3     ---     ---       ---     --- 
1Represents total expenditures aggregated on an incurred basis. Because of differences in methodology, definition, and completeness, the PHCE for Medicare hospital services are
somewhat higher than the corresponding Medicare program payments for all hospital services shown elsewhere in this publication. PHCE excludes health expenditures for construction, 
program administration, government public health activities, and research.
2This index compares the relative aggregate expenditures for this category in each given year relative to the aggregate expenditures for this category in 1970.
Expenditures are in current dollars.

NOTES: Numbers may not add to totals due to rounding. Refer to "CMS Data and Statistics," for National Health Expenditures data files and category definitions
<www.cms.hhs.gov/statistics/nhe>.

SOURCE: Centers for Medicare & Medicaid Services, Office of the Actuary, National Health Statistics Group.

Table 3
Gross Domestic Product (GDP), Total Personal Health Care Expenditures (PHCE), Hospital PHCE, Total Medicare PHCE, 

and Medicare Hospital PHCE:  Selected Calendar Years 1960-2003


