
Skilled Nursing Facility Value-Based Purchasing Program  
FY 2024 Program Year Incentive Payment Multiplier Calculation
This infographic describes how performance scores and incentive payment multipliers are calculated  
for the Fiscal Year (FY) 2024 Skilled Nursing Facility Value-Based Purchasing (SNF VBP) Program year. 

ST
EP

 1

CALCULATE RISK-STANDARDIZED 
READMISSION RATES (RSRRs)
For the FY 2024 Program year, the Centers for 
Medicare and Medicaid Services (CMS) awards 
incentive payments to SNFs through the SNF VBP 
Program based on their performance on the Skilled 
Nursing Facility Readmission Measure (SNFRM) 
during a baseline period and a performance period. 

a Calculate an RSRR for both the baseline 
and performance periods:

( Predicted # of 
readmissions

Expected # of 
readmissions

) x
National 

unadjusted 
readmission 

rate

= RSRR

•  The predicted number of readmissions is the 
number of unplanned readmissions predicted 
based on a SNF’s performance given its unique 
case mix.

•  The expected number of readmissions is the 
number of unplanned readmissions that would 
be expected if the residents at a given SNF were 
treated at the average SNF.

b Calculate inverted RSRRs so that higher  
results indicate better performance:

1 – RSRR  =  Inverted RSRR

Example

a SNF A’s baseline period (FY 2019) RSRR: 

( 15.477

14.761 ) x 0.19728 = 0.20685

SNF A’s performance period (FY 2022) RSRR: 

( 10.342

11.414 ) x 0.20071 = 0.18186

Example

b SNF A’s baseline period (FY 2019) inverted RSRR: 

1 – 0.20685  =  0.79315

SNF A’s performance period (FY 2022)
inverted RSRR:   

1 – 0.18186  =  0.81814
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EP

 2

CALCULATE THE PERFORMANCE 
STANDARDS

a The achievement threshold is the 25th 
percentile of all SNFs’ performance on the 
measure during the baseline period.

b The benchmark is the mean of the top decile 
of all SNFs’ performance on the measure 
during the baseline period.

Both performance standards are calculated using 
inverted RSRRs. The FY 2024 Program year 
performance standards were published in the  
FY 2022 SNF PPS final rule (page 42513).

Official Calculation
Performance Standards  

for the FY 2024 Program Year

The benchmark for 
the Program year is 
0.83033, the mean 
of the top decile of 
performance.

The achievement 
threshold for the 
Program year is 
0.79271, the 25th 
percentile of 
performance.

National Baseline Period Measure Performance

a
b

ST
EP

 3

DETERMINE PERFORMANCE SCORES 
FOR ALL SNFs

To determine the performance score, CMS first 
calculates the improvement score (scores range from  
0 to 90) and the achievement score (scores range 
from 0 to 100) using the criteria and equations below. 
Whichever score is higher becomes the SNF’s 
performance score.

The following elements are used to determine each SNF’s 
performance score:

•   The SNF’s baseline period inverted RSRR, rounded to  
5 decimal places (Step 1)1

•  The SNF’s performance period inverted RSRR,  
rounded to 5 decimal places (Step 1)2 

•  The applicable achievement threshold and benchmark 
for the Program year (Step 2)

a

Improvement Score
If the SNF’s performance 
period inverted RSRR is…

Then the SNF receives…

Less than or equal to the 
SNF’s baseline period inverted 
RSRR

0 points for improvement

Greater than or equal to the 
benchmark 

90 points for improvement3

Greater than the SNF’s  
baseline period inverted RSRR 
but less than the benchmark

Between 0 and 90 points for 
improvement as calculated 
using this formula4:

) )] 10x(([10 x
(SNF perf. period inverted RSRR –

SNF baseline period inverted RSRR)
– 0.5

(Benchmark –
SNF baseline period inverted RSRR)

Example

a SNF A’s performance period inverted RSRR  
is 0.81814. 

SNF A’s baseline period inverted RSRR  
is 0.79315. 

The Program year's benchmark is 0.83033. 

SNF VBP Improvement Score: 

) )] 10x(([10 x
 0.81814 – 0.79315

– 0.5
0.83033 – 0.79315

= 62.21356b

Achievement Score
If the SNF's performance 
period inverted RSRR is…

Then the SNF receives…

Less than the achievement 
threshold

0 points for achievement

Greater than or equal to the 
benchmark 

100 points for achievement

Greater than or equal to the 
achievement threshold but 
less than the benchmark 

Between 0 and 100 points 
for achievement as  
calculated using this formula:

) )] 10x(([  9 x + 0.5
(SNF perf. period inverted RSRR –

Achievement threshold)

(Benchmark –
Achievement threshold)

1   SNFs with fewer than 25 eligible stays during only the baseline period (FY 2019) 
are included in the SNF VBP Program for FY 2024 but are scored on achievement 
only. These SNFs will not receive a baseline period RSRR or improvement score, 
so their achievement score will equal their performance score. 

 2  SNFs that did not meet the SNFRM’s case minimum (25 or more eligible stays) in 
the performance period (FY 2022) are excluded from the SNF VBP Program for 
FY 2024. Payments to these SNFs in FY 2024 will not be affected by the SNF VBP 
Program; instead, these SNFs will receive their adjusted federal per diem rate.

3  If a SNF’s performance period inverted RSRR is less than or equal to the SNF's 
baseline period inverted RSRR and greater than or equal to the benchmark - that is, 
if the SNF satisfies both criteria - then the SNF receives 0 points for improvement. 

4 Scores are manually adjusted to 90 if greater than 90.

b SNF A’s performance period inverted RSRR  
is 0.81814. 

The Program year's achievement threshold  
is 0.79271 and the Program year's benchmark  
is 0.83033. 

SNF VBP Achievement Score: 

) )] 10x(([  9 x + 0.5
0.81814 – 0.79271

0.83033 – 0.79271
= 65.83732

SNF A’s achievement score is higher, so it 
becomes the SNF's performance score.

ST
EP

 4

TRANSFORM PERFORMANCE SCORES

Take the calculated performance scores (ranging 
from 0 to 100, rounded to 5 decimal places) and 
transform the performance scores using the 
logistic exchange function (transformed scores 
range from 0 to 1).

Also referred to as an S-shaped curve.

Logistic exchange function:

The SNF’s performance score 
(Step 3)

Example
SNF A’s performance score is 65.83732. 

Logistic exchange function:

1

(1 + e‒0.1(65.83732 - 50))
= 0.829732419

The transformed performance score for 
SNF A is 0.829732419. 
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ST
EP

 5

CALCULATE THE INCENTIVE 
PAYMENT POOL

Calculate the incentive payment pool:1

Incentive 
payment pool

= 60% of 2% of SNF Medicare 
fee-for-service (FFS)  

Part A payments

 1 Per statute, the SNF VBP Program must withhold 2% of SNF Medicare FFS Part 
A payments and then redistribute 50%–70% of the withhold to SNFs in the form of 
incentive payments. CMS finalized a 60% payback percentage in the FY 2018 SNF 
PPS final rule (pages 36619–36621).

Official Calculation
The FY 2024 SNF VBP Program used FY 2021 
historical payment data to estimate the incentive 
payment pool.

2% of SNF Medicare FFS Part A payments:
$23,501,739,454 x .02 = $470,034,789.08

60% of the 2% of SNF Medicare FFS Part A 
payments:  

$470,034,789.08 x .60 = $282,020,873.45

The incentive payment pool is $282.02M.

ST
EP

 6

CALCULATE A SCALING FACTOR
Each SNF’s calculated scaling factor ensures 
that the sum of all included SNFs’ incentive 
payment adjustments equals the incentive  
payment pool.

Scaling 
factor =

Incentive payment pool (Step 5)

(0.02  x

Total 
Medicare 
payments 

to SNF

x
SNF’s 

transformed 
performance 

score (Step 4)
)

Official Calculation

The incentive payment pool is $282.02M.

Scaling factor:

$282,020,873.45

$148,728,147.06
= 1.896217219

The scaling factor for all SNFs is 1.896217219.

ST
EP

 7

DETERMINE EACH SNF’S INCENTIVE 
PAYMENT ADJUSTMENT

Incentive 
payment 

adjustment
= 0.02  x

SNF’s 
transformed 
performance 

score (Step 4)

x
Scaling 
factor  

(Step 6)

Example

Incentive payment adjustment: 
0.02  x  0.829732419  x  1.896217219  =  0.0314670577

SNF A’s incentive payment adjustment is 
0.0314670577.

ST
EP

 8

CALCULATE EACH SNF’S INCENTIVE 
PAYMENT MULTIPLIER

The incentive payment multiplier simultaneously 
accounts for the 2 percent withhold and the 
incentive payment adjustment. CMS applies each 
SNF’s incentive payment multiplier to the SNF's 
adjusted federal per diem rate.

Incentive payment 
multiplier =

Incentive payment 
adjustment  

(Step 7)
  +  0.98

Example

Incentive payment multiplier: 
0.0314670577  +  0.98  =  1.0114670577

SNF A’s incentive payment multiplier is 
1.0114670577.

When CMS makes payments for SNF A's 
Medicare FFS Part A claims in FY 2024, SNF A's 
adjusted federal per diem rate is multiplied by 
SNF A's incentive payment multiplier.

Note: In the examples above, the final digit of the calculated values might not exactly match actual SNF VBP Program results due  
to rounding.

https://www.federalregister.gov/documents/2021/08/04/2021-16309/medicare-program-prospective-payment-system-and-consolidated-billing-for-skilled-nursing-facilities
https://www.federalregister.gov/documents/2017/08/04/2017-16256/medicare-program-prospective-payment-system-and-consolidated-billing-for-skilled-nursing-facilities
https://www.federalregister.gov/documents/2017/08/04/2017-16256/medicare-program-prospective-payment-system-and-consolidated-billing-for-skilled-nursing-facilities

	Skilled Nursing Facility Value-Based Purchasing Program 
	STEP 1 CALCULATE RISK-STANDARDIZED READMISSION RATES (RSRRs)
	STEP 2 CALCULATE THE PERFORMANCE STANDARDS
	STEP 3 DETERMINE PERFORMANCE SCORES FOR ALL SNFs
	STEP 4 TRANSFORM PERFORMANCE SCORES
	STEP 5 CALCULATE THE INCENTIVE PAYMENT POOL
	STEP 6 CALCULATE A SCALING FACTOR
	STEP 7 DETERMINE EACH SNF’S INCENTIVE PAYMENT ADJUSTMENT
	STEP 8 CALCULATE EACH SNF’S INCENTIVE PAYMENT MULTIPLIER




Accessibility Report


		Filename: 

		FY2024-SNF-VBP-IPM-Infographic.pdf




		Report created by: 

		

		Organization: 

		




[Enter personal and organization information through the Preferences > Identity dialog.]


Summary


The checker found no problems in this document.


		Needs manual check: 0

		Passed manually: 2

		Failed manually: 0

		Skipped: 0

		Passed: 30

		Failed: 0




Detailed Report


		Document



		Rule Name		Status		Description

		Accessibility permission flag		Passed		Accessibility permission flag must be set

		Image-only PDF		Passed		Document is not image-only PDF

		Tagged PDF		Passed		Document is tagged PDF

		Logical Reading Order		Passed manually		Document structure provides a logical reading order

		Primary language		Passed		Text language is specified

		Title		Passed		Document title is showing in title bar

		Bookmarks		Passed		Bookmarks are present in large documents

		Color contrast		Passed manually		Document has appropriate color contrast

		Page Content



		Rule Name		Status		Description

		Tagged content		Passed		All page content is tagged

		Tagged annotations		Passed		All annotations are tagged

		Tab order		Passed		Tab order is consistent with structure order

		Character encoding		Passed		Reliable character encoding is provided

		Tagged multimedia		Passed		All multimedia objects are tagged

		Screen flicker		Passed		Page will not cause screen flicker

		Scripts		Passed		No inaccessible scripts

		Timed responses		Passed		Page does not require timed responses

		Navigation links		Passed		Navigation links are not repetitive

		Forms



		Rule Name		Status		Description

		Tagged form fields		Passed		All form fields are tagged

		Field descriptions		Passed		All form fields have description

		Alternate Text



		Rule Name		Status		Description

		Figures alternate text		Passed		Figures require alternate text

		Nested alternate text		Passed		Alternate text that will never be read

		Associated with content		Passed		Alternate text must be associated with some content

		Hides annotation		Passed		Alternate text should not hide annotation

		Other elements alternate text		Passed		Other elements that require alternate text

		Tables



		Rule Name		Status		Description

		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot

		TH and TD		Passed		TH and TD must be children of TR

		Headers		Passed		Tables should have headers

		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column

		Summary		Passed		Tables must have a summary

		Lists



		Rule Name		Status		Description

		List items		Passed		LI must be a child of L

		Lbl and LBody		Passed		Lbl and LBody must be children of LI

		Headings



		Rule Name		Status		Description

		Appropriate nesting		Passed		Appropriate nesting






Back to Top





CommonLook PDF Compliance Report


Generated by CommonLook®PDF


Name of Verified File:


FY2024-SNF-VBP-IPM-Infographic.pdf


Date Verified:


Tuesday, August 1, 2023


Results Summary:


Number of Pages: 1


Total number of tests requested: 50


Total of Failed statuses: 0


Total of Warning statuses: 0


Total of Passed statuses: 123


Total of User Verify statuses: 0


Total of Not Applicable statuses: 12


Structural Results


Structural Results


		Index		Checkpoint		Status		Reason		Comments





Accessibility Results



Section 508


		Index		Checkpoint		Status		Reason		Comments





  
  
WCAG 2.0


		Index		Checkpoint		Status		Reason		Comments





  
  
PDF/UA 1.0


		Index		Checkpoint		Status		Reason		Comments






HHS


		Index		Checkpoint		Status		Reason		Comments






    HHS (2018 regulations)


    		Serial		Page No.		Element Path		Checkpoint Name		Test Name		Status		Reason		Comments

		1						Additional Checks		1. Special characters in file names		Passed		File name does not contain special characters		

		2				Doc		Additional Checks		2. Concise file names		Passed				Verification result set by user.

		3						Additional Checks		2. Concise file names		Passed		The file name is meaningful and restricted to 20-30 characters		

		4						Section A: All PDFs		A1. Is the PDF tagged?		Passed		Tags have been added to this document.		

		5				MetaData		Section A: All PDFs		A2. Is the Document Title filled out in the Document Properties?		Passed				Verification result set by user.

		6				MetaData		Section A: All PDFs		A3. Is the correct language of the document set?		Passed				Verification result set by user.

		7				Doc		Section A: All PDFs		A4. Did the PDF fully pass the Adobe Accessibility Checker?		Passed				Verification result set by user.

		8		1		Tags->0->1,Tags->0->3->0,Tags->0->4->0,Tags->0->5->0,Tags->0->6->0,Tags->0->7->0,Tags->0->8->0,Tags->0->9->0,Tags->0->10->0		Section A: All PDFs		A6. Are accurate bookmarks provided for documents greater than 9 pages?		Passed				Verification result set by user.

		9				Doc		Section A: All PDFs		A7. Review-related content		Passed				Verification result set by user.

		10		1		Tags		Section A: All PDFs		A8. Logically ordered tags		Passed				Verification result set by user.

		11						Section A: All PDFs		A9. Tagged content		Passed		No Untagged annotations were detected, and no elements have been untagged in this session.		

		12						Section A: All PDFs		A12. Paragraph text		Passed				Verification result set by user.

		13						Section A: All PDFs		A13. Resizable text		Passed		Text can be resized and is readable.		

		14				Pages->0		Section B: PDFs containing Color		B1. Color alone		Passed				Verification result set by user.

		15				Doc		Section B: PDFs containing Color		B2. Color contrast		Passed				Verification result set by user.

		16						Section C: PDFs containing Links		C1. Tagged links		Passed		All link annotations are placed along with their textual description in a Link tag.		

		17		1		Tags->0->4->5->1->0,Tags->0->7->2->2->0,Tags->0->7->2->2->1		Section C: PDFs containing Links		C2. Distinguishable Links		Passed				Verification result set by user.

		18		1		Tags->0->4->5->1,Tags->0->4->5->1->0,Tags->0->7->2->2,Tags->0->7->2->2->0,Tags->0->7->2->2->1		Section C: PDFs containing Links		C3. Understandable Links		Passed				Verification result set by user.

		19						Section D: PDFs containing Images		D1. Images in Figures		Passed		Paths, XObjects, Form XObjects and Shadings are included in Figures, Formula or Artifacted.		

		20		1		Tags->0->0,Tags->0->3->4,Tags->0->3->6,Tags->0->3->10,Tags->0->3->12,Tags->0->3->15,Tags->0->3->16,Tags->0->3->20,Tags->0->3->22,Tags->0->4->6,Tags->0->4->9,Tags->0->5->11,Tags->0->5->18,Tags->0->5->26,Tags->0->5->8->3->1->1,Tags->0->5->21->3->1->1,Tags->0->6->4,Tags->0->6->6,Tags->0->6->7,Tags->0->6->11,Tags->0->7->3,Tags->0->7->4,Tags->0->7->8,Tags->0->7->10,Tags->0->8->2,Tags->0->8->3,Tags->0->8->7,Tags->0->9->1,Tags->0->9->2,Tags->0->9->5,Tags->0->10->2,Tags->0->10->3,Tags->0->10->6		Section D: PDFs containing Images		D2. Figures Alternative text		Passed				Verification result set by user.

		21						Section D: PDFs containing Images		D3. Decorative Images		Passed		Paths, XObjects, Form XObjects and Shadings are included in Figures, Formula or Artifacted.		

		22		1		Tags->0->0,Tags->0->3->4,Tags->0->3->6,Tags->0->3->10,Tags->0->3->12,Tags->0->3->15,Tags->0->3->16,Tags->0->3->20,Tags->0->3->22,Tags->0->4->6,Tags->0->4->9,Tags->0->5->11,Tags->0->5->18,Tags->0->5->26,Tags->0->5->8->3->1->1,Tags->0->5->21->3->1->1,Tags->0->6->4,Tags->0->6->6,Tags->0->6->7,Tags->0->6->11,Tags->0->7->3,Tags->0->7->4,Tags->0->7->8,Tags->0->7->10,Tags->0->8->2,Tags->0->8->3,Tags->0->8->7,Tags->0->9->1,Tags->0->9->2,Tags->0->9->5,Tags->0->10->2,Tags->0->10->3,Tags->0->10->6		Section D: PDFs containing Images		D4. Complex Images		Passed				Verification result set by user.

		23		1		Tags->0->6->4->0		Section D: PDFs containing Images		D5. Images of text		Passed				Verification result set by user.

		24						Section D: PDFs containing Images		D6. Grouped Images		Passed		No Figures with semantic value only if grouped were detected in this document.		

		25						Section E: PDFs containing Tables		E1. Table tags		Passed		All tables in this document are data tables.		

		26		1		Tags->0->5->8,Tags->0->5->21		Section E: PDFs containing Tables		E2. Table structure vs. visual layout		Passed				Verification result set by user.

		27		1		Tags->0->5->8,Tags->0->5->21		Section E: PDFs containing Tables		E3. Table cells types		Passed				Verification result set by user.

		28						Section E: PDFs containing Tables		E4. Empty header cells		Passed		All table header cells contain content or property set to passed.		

		29		1		Tags->0->5->8,Tags->0->5->21		Section E: PDFs containing Tables		E5. Merged Cells		Passed				Verification result set by user.

		30						Section E: PDFs containing Tables		E6. Header scope		Passed		All simple tables define scope for THs		

		31						Section F: PDFs containing Lists		F1. List tags		Passed		All List elements passed.		

		32		1		Tags->0->3->5,Tags->0->5->3		Section F: PDFs containing Lists		F2. List items vs. visual layout		Passed				Verification result set by user.

		33		1		Tags->0->3->5,Tags->0->5->3		Section F: PDFs containing Lists		F3. Nested lists		Passed				Verification result set by user.

		34						Section G: PDFs containing Headings		G1. Visual Headings in Heading tags		Passed				Verification result set by user.

		35						Section G: PDFs containing Headings		G1. Visual Headings in Heading tags		Passed		All Visual Headings are tagged as Headings.		

		36						Section G: PDFs containing Headings		G2. Heading levels skipping		Passed		All Headings are nested correctly		

		37						Section G: PDFs containing Headings		G3 & G4. Headings mark section of contents		Passed				Verification result set by user.

		38						Section H: PDFs containing Forms		H5. Tab order		Passed		All pages that contain annotations have tabbing order set to follow the logical structure.		

		39						Section I: PDFs containing other common elements		I4. Table of Contents		Passed				Verification result set by user.

		40						Section A: All PDFs		A5. Is the document free from content that flashes more than 3 times per second?		Not Applicable		No elements that could cause flicker were detected in this document.		

		41						Section A: All PDFs		A10. Role mapped custom tags		Not Applicable		No Role-maps exist in this document.		

		42						Section D: PDFs containing Images		D2. Figures Alternative text		Not Applicable		No Formula tags were detected in this document.		

		43						Section E: PDFs containing Tables		E7. Headers/IDs		Not Applicable		No complex tables were detected in this document.		

		44						Section H: PDFs containing Forms		H1. Tagged forms		Not Applicable		No Form Annotations were detected in this document.		

		45						Section H: PDFs containing Forms		H2. Forms tooltips		Not Applicable		No form fields were detected in this document.		

		46						Section H: PDFs containing Forms		H3. Tooltips contain requirements		Not Applicable		No Form Annotations were detected in this document.		

		47						Section H: PDFs containing Forms		H4. Required fields		Not Applicable		No Form Fields were detected in this document.		

		48						Section I: PDFs containing other common elements		I1. Nonstandard glyphs		Not Applicable		No special glyphs detected		

		49						Section I: PDFs containing other common elements		I2. OCR text		Not Applicable		No raster-based images were detected in this document.		

		50						Section I: PDFs containing other common elements		I5. TOC links		Not Applicable		No Table of Contents (TOCs) were detected in this document.		

		51						Section I: PDFs containing other common elements		I6. References and Notes		Not Applicable		No internal links were detected in this document		

		52		1		Tags->0->2->0->0,Tags->0->3->0->0->6,Tags->0->3->1->0->4,Tags->0->3->14->0->0,Tags->0->4->2->0->3,Tags->0->4->4->0->3,Tags->0->4->5->0->1,Tags->0->5->0->0->6,Tags->0->5->4->1->0,Tags->0->5->4->1->9,Tags->0->5->5->1->0,Tags->0->5->5->1->8,Tags->0->5->5->1->12,Tags->0->5->9->1->1,Tags->0->5->21->0->0->0->0->0,Tags->0->5->27->0->6,Tags->0->7->2->1->5,Tags->0->8->1->0->4,Tags->0->8->2,Tags->0->8->8->0->0,Tags->0->10->1->0->6		Section A: All PDFs		A11. Text correctly formatted		Skipped				Verification result set by user.

		53		1		Tags->0->2->0->0,Tags->0->3->0->0->6,Tags->0->3->1->0->4,Tags->0->3->14->0->0,Tags->0->4->2->0->3,Tags->0->4->4->0->3,Tags->0->4->5->0->1,Tags->0->5->0->0->6,Tags->0->5->4->1->0,Tags->0->5->4->1->9,Tags->0->5->5->1->0,Tags->0->5->5->1->8,Tags->0->5->5->1->12,Tags->0->5->9->1->1,Tags->0->5->21->0->0->0->0->0,Tags->0->5->27->0->6,Tags->0->7->2->1->5,Tags->0->8->1->0->4,Tags->0->8->2,Tags->0->8->8->0->0,Tags->0->10->1->0->6		Section I: PDFs containing other common elements		I3. Language for words and phrases		Skipped				Verification result set by user.






    

    WCAG 2.1


    		Index		Checkpoint		Status		Reason		Comments







  
Checkpoint Description:


		Checkpoint Name 		Checkpoint Description








